Consolidated Balance Sheets

Konica Minolta, Inc. and Consolidated Subsidiaries
March 31, 2014 and 2013

Thousands of

Millions of yen U.S. dollars (Note 3)
Assets 2014 2013 2014
Current Assets:
Cash on hand and in banks (NOte B) ......ccveiiiiiiiiiiiiieeeee ¥ 95,490 ¥ 93,413 $ 927,808
Notes and accounts receivable-trade (Notes 5and 13) .......ccooceeiernn. 220,120 194,038 2,138,749
Lease receivables and investment assets (Note 13) .....ccccooeeeeiii. 21,211 16,007 206,092
Short-term investment securities (Notes 5and 6) ..........ccc..ccooevveeeeeenn.. 92,999 120,501 903,605
INVENTONIES (NOTE TT) 1oiiiiieiiiie e 115,275 112,479 1,120,045
Deferred tax assets (NOte 8).....coovviiiiiiiiiiiiicc e 18,806 20,259 182,724
Other accounts receivable ...........oooiiiiiiiiii e 14,636 12,602 142,208
Other CUIMENT @SSETS ..uvviiiiiiiiiiie e 16,435 14,860 159,687
Allowance for doubtful aCCOUNTS .......oovviiiiiiiiiiic e (5,643) (4,568) (54,829)
Total CUIMMENT A@SSELS ..ot 589,331 579,593 5,726,108
Property, Plant and Equipment (Note 16):
Buildings and StruCTUIeS ........ccvvviiiiiiiieee e 176,554 178,848 1,715,449
Machinery and equipment (Note 13) .....oooiiiiiiiiiiicceeeeee 223,557 250,353 2,172,143
Tools and fUMNITUIE ... 151,849 147,096 1,475,408
AN e 34,348 34,043 333,735
L BaASE ASSEES . i 1,274 1,072 12,379
CONSTIUCTION 1IN PrOGIESS ..ttt ettt 13,819 6,969 134,269
Rental business-use assets 42,737 41,224 415,245
TOTAL e 644,141 659,608 6,258,657
Accumulated depreciation ...t (470,778) (479,704) (4,574,213)
Net property, plant and equipment 173,362 179,903 1,684,435
Intangible Fixed Assets:
GoodWill...ooovoiiiiiii 65,734 69,465 638,690
Other intangible fixed assets 45,627 41,472 443,325
Total intangible fixed aSSets ........cccovviiiiiiiiiiie e 111,362 110,937 1,082,025
Investments and Other Assets (Note 16):
Investment securities (Notes 5and 6) ........ccccveeeeviiiieeiiiiiieeeieeee 29,256 23,236 284,260
Long-term 10ans ........coocvvviviiicii 83 126 806
Long-term prepaid expenses 3,230 2,387 31,384
Deferred tax assets (Note 8) 48,040 33,000 466,770
Other. oo 12,277 12,735 119,287
Allowance for doubtful accounts (883) (1,366) (8,579)
Total investments and other assets .........cccoooviiiiiiicieeeecece 92,003 70,118 893,927
TOTAI @SSELS vt ¥966,060 ¥940,553 $9,386,514

The accompanying Notes to the Consolidated Financial Statements are an integral part of these financial statements.
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Millions of yen

Thousands of
U.S. dollars (Note 3)

Liabilities and Net Assets 2014 2013 2014
Current Liabilities:
Short-term debt (Notes 5, 7 and 13) ...ccoovviiiiiiiiiiiiiiieeeeeeee e ¥ 37,078 ¥ 67,398 $ 360,260
Current portion of long-term debt (Notes 5, 7and 13).......ccccceevriiiiiinns 27,003 23,990 262,369
Notes and accounts payable-trade (Note 5) .........ccccceiiiiiiiiiiiiii, 96,240 85,424 935,095
ACCTUEA EXPENSES ..o 47,761 40,064 464,059
Accrued income taxes (NOte 8)........coviiiiiiiiiiiiii e 5,652 7,376 54,916
Provision for loss on business withdrawal............ccccccoooviiiiiii . 195 — 1,895
Other current liabilities (NOTE 7) ....ccovviiiiiiieecee e 71,288 58,416 692,654
Total current 1abIltIeS .......veeeeee e 285,220 282,671 2,771,279
Long-Term Liabilities:
Long-term debt (Notes 5, 7and 13)......cccoviiiiiiiiiiiiiieiieeeceeee, 132,042 133,507 1,282,958
Accrued retirement benefits (NOte 23) .......ooovveviiiiiiiiiicceceeec — 43,754 —
Net defined benefit liability (Note 23) ....coooiiiiiiiiic 53,563 — 520,433
Accrued retirement benefits for directors...........cooeceiiviiiiiiiiiii 237 282 2,303
Deferred tax liabilities on land revaluation (Note 8)..............ccccvveeevennn.n. 3,269 3,269 31,763
Asset retirement obligationS........cc.oiiiiiiiiiie e 1,012 981 9,833
Other long-term liabilities (NOTE 7) ....ooiiiiiiiiiiie e 10,658 9,669 103,556
Total long-term liabilities ........oooiiiiiii e 200,785 191,465 1,950,884
Total IabilItIES .veivvieiei e 486,005 474,136 4,722,163
Contingent Liabilities (Note 12)
Net Assets (Notes 10 and 28):
Common stock:
Authorized—1,200,000,000 shares in 2014 and 2013
Issued—531,664,337 shares in 2014 and 2013 ......ooovviieviiinceee, 37,519 37,519 364,545
CapItal SUTPIUS ... 204,140 204,140 1,983,482
Retained earnings 242,460 229,713 2,355,810
Less: Treasury stock, at cost; Common stock,
16,720,688 shares in 2014 and
1,346,048 shares in 2013 ... (17,322) (1,548) (168,305)
Unrealized gains on securities, net of taxes 5,086 3,345 49,417
Unrealized gains (losses) on hedging derivatives, net of taxes.............. (38) 2 (369)
Foreign currency translation adjustments..........cccccceeeviiiieiiiiceens 15,055 (8,268) 146,279
Remeasurements of defined benefit plans (8,497) — (82,559)
Share subscription rights (NOte 25).........cooiiiiiiiiiiiiee e 910 764 8,842
MINOTITY INTEIESTS ..ottt 740 747 7,190
TOtal NET ASSETS oo 480,055 466,416 4,664,351
Total liabilities and NEt @SSEtS.......ccuvviiiiiiiiiiicicec e ¥966,060 ¥940,553 $9,386,514
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Consolidated Statements of Income

Konica Minolta, Inc. and Consolidated Subsidiaries
For the fiscal years ended March 31, 2014 and 2013

Millions of yen

Thousands of
U.S. dollars (Note 3)

2014 2013 2014
NEtSAIES ... ¥943,759 ¥813,073 $9,169,831
Cost of Sales (NOE 14) ....oviiiiiiiieiie e 492,269 437,487 4,783,026
Gross profit 451,490 375,585 4,386,805
Selling, General and Administrative Expenses (Note 15)...................... 393,346 334,926 3,821,862
OPErating INCOMIE .....oiiiiiiiie e 58,144 40,659 564,944
Other Income (Expenses):
Interest and dividend INCOME...........oooviiiiiiiiiiece e 2,122 1,476 20,618
INTEIEST EXPENSES ..ttt (2,852) (2,499) (27,711)
Foreign exchange gains (I0Sses), Net.......cccoooviiiiiiiiii (126) 1,508 (1,224)
Loss on sales and disposals of property, plant and equipment, net....... (1,999) (1,661) (19,423)
Write-down of investment SECUNTIES..........ooviiiiiiiiiiiceeeceeee e (49) (2) (476)
Gain on sales of investment securities, Net.........ccccooovvveviiiiiiieiie e 75 55 729
Patent-related INCOME .......couiiiiiiii e 809 — 7,860
Loss on impairment of fixed assets (Note 16) .......ccccevviiiiiiiiiiiiie (5,524) (2,902) (53,673)
Loss on business withdrawal (Note 17)......ccccccooviiiiiiiiiiiicee (16,122) — (156,646)
Equity in income (loss) of unconsolidated subsidiaries and affiliates, net...... (1,163) 61 (11,300)
Other extraordinary gain of overseas subsidiaries...........c.ccoceeeviiiiins — 95 —
Business structure improvement expenses (Note 18) (3,532) (379) (34,318)
Group restructuring expenses (Note 19).......coovviiiiiiiiiiiiiiiieeeiecee (118) (296) (1,147)
Special extra retirement expenses (Note 20) (4,655) — (45,229)
Other, net (1,503) (2,278) (14,604)
Ol e (34,641) (6,823) (336,582)
Income before income taxes and minority interests ..................c..oooo... 23,503 33,836 228,362
Income Taxes (Note 8):
Current 11,624 11,745 112,942
Deferred.... (10,060) 6,934 (97,746)
B o] H SRR 1,564 18,680 15,196
Income before minority INtErestS.........ccccovoviiiiiii e 21,939 15,155 213,166
Minority Interests in Net Income of Consolidated Subsidiaries 77 30 748
NEtINCOME ... ¥ 21,861 ¥ 15,124 $ 212,408
Yen U.S. dollars (Note 3)
2014 2013 2014
Per Share Data (Notes 10 and 28):
Net INCOME—BaSIC.........oooiiiiiiei e ¥41.38 ¥28.52 $0.40
—DIULEA e 41.28 27.86 0.40
Cash dIVIAENAS .....viiiiiie e 17.50 15 0.17

The accompanying Notes to the Consolidated Financial Statements are an integral part of these financial statements.
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Consolidated Statements of Comprehensive Income

Konica Minolta, Inc. and Consolidated Subsidiaries
For the fiscal years ended March 31, 2014 and 2013

Thousands of

Millions of yen U.S. dollars (Note 3)
2014 2013 2014
Income before MIiNority INTErestS .....ovviiiiiiice e ¥21,939 ¥15,155 $213,166
Other Comprehensive Income
Unrealized gains on securities, Net of taXxes ......ccccovveiiiiiiiiiciecce 1,738 2,156 16,887
Unrealized gains (losses) on hedging derivatives, net of taxes............... (40) 230 (389)
Foreign currency translation adjustments..........ccccocviiiiiiiiiiccn 23,376 21,939 227,128
Share of other comprehensive income of associates accounted
for using equity Method ........coiiiii 2 13 19
Total other comprehensive income (Note 21) ....oocovviiiiiiiiiiiiee, 25,077 24,340 243,655
ComMPrenenSIVE INCOMIB. ........viiiiiiiie e ¥47,016 ¥39,495 $456,821
Comprehensive Income Attributable to
Owners of the parent ¥46,887 ¥39,448 $455,567
MINOTITY INTEIESTS ..eiiiiiiiie e 129 47 1,253

The accompanying Notes to the Consolidated Financial Statements are an integral part of these financial statements.
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Consolidated Statements of Changes in Net Assets

Konica Minolta, Inc. and Consolidated Subsidiaries
For the fiscal years ended March 31, 2014 and 2013

Millions of yen

Unrealized
Shares of Unrealized gains (losses) ~ Foreign
issued gainson  onhedging  currency  Remeasurements  Share
common  Common  Capital Retained  Treasury securities, derivatives, translation  ofdefined  subscription ~ Minority
stock stock surplus  eamnings  stock  netof taxes netof taxes adjustments  benefit plans rights interests Total

(From April 1, 2012 to March 31, 2013)

Net Assets at April 1,2012 ................... 531,664,337 ¥37,519 ¥204,142 ¥222,848 ¥ (1,597) ¥1,183 ¥(228) ¥(30,199 ¥ — ¥682 ¥635  ¥434,987
Dividends paid from retained earnings ... (7,954) (7,954)
NetinCoMe ...oovoviiiiiiieee 15,124 15,124
Change in the scope of consolidation... —
Purchase of treasury stock ................ (9) 9)
Re-issuance of treasury stock.............. (1) ) 58 52
Pension liabilities adjustment of

overseas subsidiaries.............c.c.c...... (301) (301)
Net changes during the period............. 2,162 230 21,930 82 111 24,517

Total changes during the period .............. - (1) 6,865 48 2162 230 21,930 — 82 M 31,429

Balance at March 31, 2013 531,664,337 ¥37,519 ¥204,140 ¥229,713 ¥ (1,548)  ¥3345 ¥ 2 ¥@28 ¥ — ¥764 Y747 ¥466,416

(From April 1, 2013 to March 31, 2014)

Net Assets at April 1,2013 ................... 531664337 ¥37519 204140 ¥229713 ¥ (1548) ¥3345 ¥ 2 ¥(8268) ¥ —  ¥/64  ¥74T 466,416
Dividends paid from retained earnings... (9,280) (9,280)
NetinCoMEe ...oovoviiiiiiiee 21,861 21,861
Change in the scope of consolidation... 176 176
Purchase of treasury stock .................. (15,806) (15,806)
Re-issuance of treasury stock.............. 1) 32 20
Pension liabilities adjustment of

overseas subsidiaries..............c.c.c.... -
Net changes during the period............. 1,141 (40) 23324  (8497) 145 (6) 16,666
Total changes during the period .............. — - 12,746  (15,774) 1,141 (40) 23,324 (8,497) 145 (6) 13,638
Balance at March 31,2014 .................. 531,664,337 ¥37,519 ¥204,140 ¥242,460 ¥(17,322) ¥5,086 ¥ (38) ¥15,055  ¥(8,497) ¥910 ¥740  ¥480,055
Thousands of U.S. dollars (Note 3)
Unrealized
Shares of Unrealized gains (losses) ~ Foreign
issued gainson  onhedging  currency  Remeasurements  Share
common  Common  Capital Retained ~ Treasury securities, derivatives, translation  ofdefined  subscription ~ Minority
stock stock surplus  earnings  stock  netoftaxes netof taxes adjustments  benefit plans rights interests Total

(From April 1, 2013 to March 31, 2014)

Net Assets at April 1,2013 ................ 531,664,337 $364,545 $1,983,482 $2,231,957 $ (15,041) $32,501 $ 19 $(80334) $§ —  $7423  $7,258 $4,531,831
Dividends paid from retained earnings... (90,167) (90,167)
NEtiNCOME ....ovviiiicc 212,408 212,408
Change in the scope of consolidation... 1,710 1,710
Purchase of treasury stock.................... (153,576) (153,576)
Re-issuance of treasury stock.............. (107) M 194
Pension liabilities adjustment of

overseas subsidiaries ... -
Net changes during the period. 16,916 (389) 226,623  (82,559) 1,409 (58) 161,932
Total changes during the period .. - — 123844 (153,265) 16,916 (389) 226,623  (82559) 1,409 (58) 132,511
Balance at March 31, 2014 .... 531,664,337 $364,545 $1,983,482 $2,355,810 $(168,305) $49,417 $(369) $146,279 $(82,559) $8:842  $7,190 $4,664,351

The accompanying Notes to the Consolidated Financial Statements are an integral part of these financial statements.
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Consolidated Statements of Cash Flows

Konica Minolta, Inc. and Consolidated Subsidiaries
For the fiscal years ended March 31, 2014 and 2013

Millions of yen

Thousands of
U.S. dollars (Note 3)

2014 2013 2014
Cash Flows from Operating Activities:
Income before income taxes and minority interests ............ccccccooeeee... ¥ 23,503 ¥ 33,836 $ 228,362
Depreciation and amortization ............ocociieiiiiiieiiiie e 47,371 45,999 460,270
Loss on impairment of fixed assets..........ccccoveeiiiiiiiiiiiee 17,424 2,902 169,297
Amortization of goOdWIll ...........ooiiiiiiii 9,406 9,863 91,391
Interest and dividend INCOME..........ooiiiiiiiiiii e (2,122) (1,476) (20,618)
INTEIEST EXPENSE ... 2,852 2,499 27,711
Loss on sales and disposals of property, plant and equipment .............. 1,999 1,661 19,423
Gain on sales and valuation of investment securities (26) (53) (253)
Increase (Decrease) in provision for bonuses 1,915 (178) 18,607
Decrease in accrued retirement benefits —_ (1,789) —
Increase in net defined benefit liability ... 9,609 — 93,364
Decrease (Increase) in notes and accounts receivable-trade................. (1,503) 4,958 (14,604)
Decrease iN INVENTOMIES .....c.uvviiiiiiiiceceie e 9,098 4,963 88,399
Decrease in notes and accounts payable-trade ...............ccccovvvvieeen, (6,742) (21,095) (65,507)
Transfer of rental business-use assets.........ccccvvvveeiiiiiiiiiiiii, (5,837) (6,169) (56,714)
Decrease (Increase) in accounts receivable-other ...............ccccccoovel. (376) 1,749 (3,653)
Increase in accounts payable-other and accrued expenses................... 5,735 855 55,723
Decrease/increase in consumption taxes receivable/payable................. 713 (473) 6,928
OB e (8,445) 2,986 (82,054)
SUDbOtal v 104,575 81,040 1,016,080
Interest and dividend income received 2,091 1,530 20,317
Interest Paid........cccooveeevieeeiieeeee (2,927) (2,597) (28,440)
INCOME taXES PAIT..........eiiiiiii e (13,793) (13,506) (134,017)
Net cash provided by operating activities..............cccceiiiiiiiiiiii, 89,945 66,467 873,931
Cash Flows from Investing Activities:
Payment for acquisition of property, plant and equipment ..................... (36,487) (31,015) (354,518)
Proceeds from sales of property, plant and equipment...........ccccccoeen. 2,355 987 22,882
Payment for acquisition of intangible fixed assets.............c.ccoccveeeiinnn. (8,654) (8,092) (84,085)
Payment for transfer of business.............ccoooiiiiiii e (2,102) (2,199) (20,424)
Purchase of investments in subsidiaries resulting in change of
scope Of coNSOlIAAtioN ........ccviiiiiiiii i (1,777) (9,974) (17,266)
Purchase of investments in capital of subsidiaries resulting
in change of scope of consolidation...........cccccooviiiiiiicee (616) (10,336) (5,985)
Additional purchase of investments in capital of consolidated subsidiaries ..... (1,633) — (15,867)
Payment for loans receivable..............ccccoooiiiiiii (306) (301) (2,973)
Proceeds from collection of loans receivable ............ 159 96 1,545
Payment for acquisition of investment securities (4,910) (744) (47,707)
Proceeds from sales of investment securities........... 397 298 3,857
Purchase of investments in subsidiaries................ (297) (607) (2,886)
Payment for acquisition of other investments....... (2,718) (2,347) (26,409)
OB e 816 795 7,928
Net cash used in investing activities .................cccoovvviiii (55,776) (63,442) (541,935)
Cash Flows from Financing Activities:
Increase (Decrease) in short-term loans payable ..............cccoooeieiiinn. (35,013) 22,701 (340,196)
Proceeds from long-term loans payable ...........ccooeoiiiiiiiiiiii 25,598 14,504 248,717
Repayment of long-term loans payable ...........ccccooiiiiiiiiiiii (24,061) (12,174) (233,784)
Payment for redemption of bonds...........cccooeiiiiiiiii — (40,000) —
Repayments of lease obligations............cccooiiiiiiiiiii (2,658) (1,661) (25,826)
Proceeds from disposal of treasury stock 0 1 0
Payment for purchase of treasury stock...........ccooceiiiiiiiiiiiii, (15,806) (9) (153,576)
Payments made to trust account for purchase of treasury stock........... (727) — (7,064)
DivIdeNnd PaYMENTS ... ....couiiiiiiii e (9,284) (7,957) (90,206)
Net cash used in financing activities ................ccccccovviiii (61,954) (24,596) (601,963)
Effect of Exchange Rate Changes on Cash and Cash Equivalents....... 1,690 3,652 16,421
Decrease in Cash and Cash Equivalents.........................cccoooiiie (26,094) (18,018) (253,537)
Cash and Cash Equivalents at the Beginning of the Year (Note 4)....... 213,914 231,933 2,078,449
Increase in Cash and Cash Equivalents from newly consolidated subsidiary ... 669 — 6,500
Cash and Cash Equivalents at the End of the Year (Note 4).................. ¥188,489 ¥213,914 $1,831,413

The accompanying Notes to the Consolidated Financial Statements are an integral part of these financial statements.
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Notes to the Consolidated Financial Statements

Konica Minolta, Inc. and Consolidated Subsidiaries
For the fiscal years ended March 31, 2014 and 2013

1. Basis of Presenting Financial Statements

The accompanying consolidated financial statements of Konica
Minolta, Inc., (the “Company") and its consolidated subsidiaries
(the "Companies”) are prepared on the basis of accounting prin-
ciples generally accepted in Japan, which are different in certain
respects from the application and disclosure requirements of
International Financial Reporting Standards, and are compiled
from the consolidated financial statements prepared by the
Company as required by the Securities and Exchange Law of
Japan. Accounting principles generally accepted in Japan allow
consolidation of foreign subsidiaries based on their financial
statements in conformity with International Financial Reporting
Standards and accounting principles generally accepted in the
United States.

The accompanying consolidated financial statements incorpo-
rate certain reclassifications in order to present them in a format
that is more appropriate to readers outside Japan. In addition,
the notes to the consolidated financial statements include infor-
mation that is not required under generally accepted accounting
principles in Japan, but is provided herein as additional
information.

As permitted under the Securities and Exchange Law of
Japan, amounts of less than one million yen have been omitted.
As a result, the totals shown in the accompanying consolidated
financial statements (both in yen and in dollars) do not necessarily
agree with the sums of the individual amounts.

2. Summary of Significant Accounting Policies

(a) Principles of Consolidation

The consolidated financial statements include the accounts of
the Company and, with certain exceptions which are not mate-
rial, those of its 109 subsidiaries (112 subsidiaries for 2013) for
which it retains control. All significant intercompany transac-
tions, balances and unrealized profits among the Companies are
eliminated on consolidation.

Investments in 2 significant affiliates (2 unconsolidated sub-
sidiaries and 2 significant affiliates for 2013) are accounted for
using the equity method of accounting.

Investments in unconsolidated subsidiaries and other affiliates
that are not accounted for using the equity method are stated at
cost, since they have little impact on net income (loss) or
retained earnings, and their significance as a whole is minor.

(b) Translation of Foreign Currencies

Translation of Foreign Currency Transactions and Balances
All monetary assets and liabilities denominated in foreign curren-
cies, whether long-term or short-term, are translated into Japa-
nese yen at the exchange rates prevailing at the balance sheet
date. The resulting exchange gains and losses are charged or
credited to income.

Translation of Foreign Currency Financial Statements

The translation of foreign currency financial statements of
foreign consolidated subsidiaries into Japanese yen is done by
applying the exchange rates prevailing at the balance sheet
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dates for items in balance sheets, except common stock, capital
surplus and retained earnings accounts, which are translated at
the historical rates, and the average exchange rates prevailing
during the periods for items in the statements of income.

(c) Cash and Cash Equivalents

Cash and cash equivalents in the consolidated statements of
cash flows comprise cash on hand and short-term investments
that are due for redemption in one year or less and are easily
converted into cash with minimal risk of change in value.

(d) Allowance for Doubtful Accounts

The allowance for doubtful accounts is provided for probable
losses from uncollectible receivables based on specific doubtful
accounts and historical loss experience.

(e) Inventories

Inventories held by the Company and domestic consolidated
subsidiaries are mainly stated using the cost price method
(carrying amount in the balance sheet is written down for any
decreases in profitability) where cost is determined using the
total average method. Inventories held by foreign consolidated
subsidiaries are mainly stated at the lower of cost or market
value or net realizable value, where cost is determined using the
first-in, first-out method.

(f) Property, Plant and Equipment

Depreciation of property, plant and equipment (excluding lease
assets) for the Company and domestic consolidated subsidiaries
is calculated using the declining balance method, except for
depreciation of buildings acquired after April 1, 1998, which are
depreciated using the straight-line method over their estimated
useful lives. Depreciation of property, plant and equipment
(excluding lease assets) for foreign consolidated subsidiaries is
calculated using the straight-line method.

For finance leases where ownership is not transferred, depre-
ciation is calculated using the straight-line method over the lease
period utilizing a residual value of zero. For finance leases
entered into the Company and its domestic consolidated subsid-
iaries before March 31, 2008 and which do not transfer owner-
ship, lease payments are recognized as an expense.

(g) Intangible Assets

Intangible assets (excluding lease assets) are depreciated using
the straight-line method. In addition, software is depreciated using
the straight-line method over its estimated useful life (5 years).

(h) Goodwill
Goodwill is amortized on a straight-line basis over a period not
exceeding 20 years.

(i) Income Taxes

Deferred income taxes are recognized based on temporary
differences between the tax basis of assets and liabilities and
those as reported in the consolidated financial statements.



(j) Research and Development Costs
Research and development costs are expensed as incurred.

(k) Financial Instruments

Derivatives

All derivatives are stated at fair value, with changes in fair value
included in net income for the period in which they arise, except
for derivatives that are designated as “hedging instruments”
(see Hedge Accounting below).

Securities

Investments in equity securities issued by unconsolidated sub-
sidiaries and affiliates are accounted for using the equity method
of accounting; however, investments in certain unconsolidated
subsidiaries and affiliates are stated at cost due to the immate-
rial effect of the application of the equity method of accounting.

Held-to-maturity securities are recognized using the amortized
cost method (straight-line method).

Other securities for which market quotes are available are
stated at fair value. Net unrealized gains or losses on these
securities are reported, net of tax, as a separate component of
net assets.

Other securities for which market quotes are unavailable are
stated at cost, except in cases where the fair value of equity
securities issued by unconsolidated subsidiaries and affiliates or
other securities has declined significantly and such decrease in
value is deemed other than temporary. In these instances, secu-
rities are written down to the fair value and the resulting losses
are charged to income during the period.

Hedge Accounting

Gains or losses arising from changes in fair value of derivatives
designated as hedging instruments are deferred as an asset or a
liability and charged or credited to income in the same period
that the gains and losses on the hedged items or transactions
are recognized.

When a currency swap contract meets certain conditions, the
hedge item is measured based on the contractual exchange rate
(designated hedge accounting). When interest rate swap con-
tracts are used as hedges and meet certain hedging criteria, the
net amount to be paid or received under the interest rate swap
contracts is added to or deducted from the interest on the
assets or liabilities for which the interest rate swap contracts
were executed (specified hedge accounting).

Derivatives designated as hedging instruments are primarily
interest rate swaps, currency options, currency swaps and
forward foreign currency exchange contracts. The related
hedged items are trade accounts receivable, trade accounts
payable and long-term bank loans.

The Companies' policy is to utilize the above hedging instru-
ments in order to reduce exposure to the risks of interest rate
and exchange rate fluctuations. As such, the Companies’ pur-
chases of the hedging instruments are limited to, at maximum,
the amounts of the hedged items.

The Companies evaluate the effectiveness of their hedging
activities by reference to the accumulated gains or losses on the

hedging instruments and the related hedged items on the date
of commencement of the hedges.

(I) Retirement Benefit Plans

Accounting Method for Retirement Benefits

1. Method of attributing expected retirement benefit payments
When calculating retirement benefit obligations, the periodic
allocation method is used to attribute expected retirement
benefit payments in the period until the end of the fiscal year
ended March 31, 2014.

2. Method of amortizing actuarial differences and prior service
costs
Prior service costs are amortized on a straight-line basis over
certain periods not longer than the expected average remain-
ing years of service of the employees active at the time the
service costs are generated (principally 10 years).

Actuarial differences are amortized on a straight-line basis
over certain periods not longer than the expected average
remaining years of service of the employees active at the
time the amounts are generated (principally 10 years), starting
from the fiscal year following the fiscal year in which the gain
or loss arose.

Accrued Retirement Benefits for Directors

Consolidated subsidiaries recognize a reserve for retirement
benefits for directors based on the amount payable at the end of
the period in accordance with their internal policies.

(m) Per Share Data

Net income per share of common stock is calculated based on the

weighted-average number of shares outstanding during the year.
Cash dividends per share for each year as disclosed in the

accompanying consolidated financial statements are dividends

declared for the respective year.

(n) Practical Solution on Unification of Accounting Policies
Applied to Foreign Subsidiaries for Consolidated Finan-
cial Statements

Effective from the year ended March 31, 2009, the Company

applied the “Practical Solution on Unification of Accounting

Policies Applied to Foreign Subsidiaries for Consolidated Finan-

cial Statements” (Accounting Standards Board of Japan (ASBJ)

Practical Issues Task Force (PITF) No. 18, issued by the ASBJ on

May 17, 2006).

The Company has made necessary adjustments upon consol-
idation to unify accounting standards for foreign subsidiaries to
be consistent with the Company.

(o) Changes in Accounting Policy

Application of Accounting Standard for Retirement Benefits
Effective from the fiscal year ended March 31, 2014, the Group
applied the Accounting Standard for Retirement Benefits (ASBJ
Statement No. 26, May 17, 2012 (hereinafter, the "Statement
No. 26")) and Guidance on Accounting Standard for Retirement
Benefits (ASBJ Guidance No. 25, May 17, 2012 (hereinafter, the
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"Guidance No. 25")) except the article 35 of the Statement No.
26 and the article 67 of the Guidance No. 25 and unrecognized
actuarial differences and unrecognized prior service costs have
been recognized and the difference between retirement benefit
obligations and plan assets has been recognized as net defined
benefit liability in the consolidated balance sheets.

In accordance with the article 37 of the Statement No. 26,
the effect of the change in accounting policies arising from initial
application has been recognized in remeasurements of defined
benefit plans in accumulated other comprehensive income.

As a result of the application, net defined benefit liability in
the amount of ¥53,563 million ($520,433 thousand) has been
recognized, and accumulated other comprehensive income has
decreased by ¥8,497 million ($82,559 thousand), at the end of
the fiscal year ended March 31, 2014.

The effects of this change on earnings per share are described
in related note.

(p) Accounting Standards Issued but Not Yet Applied
Accounting Standard for Retirement Benefits

ASBJ Statement No. 26, “Accounting Standard for Retirement
Benefits”, issued by the ASBJ on May 17, 2012 and ASBJ Guid-
ance No. 25, “Guidance on Accounting Standard for Retirement
Benefits”, issued by the ASBJ on May 17, 2012.

4. Cash and Cash Equivalents

(1) Summary

The treatment of unrecognized actuarial differences and unrec-
ognized prior service costs, and calculation of accrued retire-
ment benefits and service costs were amended.

(2) Effective dates

The amendment of the method for calculating the present value
of retirement benefit obligation and service costs is scheduled to
be adopted from the beginning of the fiscal year ending March
31, 2015.

(3) Effect of adoption

The effect of adopting this revised accounting standard on the
consolidated financial statements is under assessment at the
time of preparation of these accompanying consolidated finan-
cial statements.

3. U.S. Dollar Amounts

The translation of Japanese yen amounts into U.S. dollars is
included solely for the convenience of the reader, using the
prevailing exchange rate at March 31, 2014, of ¥102.92 to U.S.
$1.00. The translations should not be construed as representa-
tions that the Japanese yen amounts have been, could have
been, or could in the future be, converted into U.S. dollars at this
or any other exchange rate.

Cash and cash equivalents as of March 31, 2014 and 2013, are as follows:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Cash onhand and in DanKS...........cc.oiiiii e ¥ 95,490 ¥ 93,413 $ 927,808
Short-term investment securities 92,999 120,501 903,605
Cash and cash eqUIVAIENTS .......c.ooiiiiiccce e ¥188,489 ¥213,914 $1,831,413

5. Financial Instruments
Conditions of Financial Instruments

The Companies raise short-term working capital mainly through bank borrowings and invest temporary surplus funds in financial

instruments deemed to have low risk. The Companies enter into derivative transactions based on the need for these transactions in

accordance with their internal policies.

In principle, the risk of currency fluctuations related to receivables and payables denominated in foreign currencies are hedged
using forward exchange contracts and currency options. With respect to the interest rate volatility risk and cost fluctuation risk for
future capital procurement arising on certain long-term debt, the Companies lock in interest expenses using currency swaps and

interest-rate swaps.

Investment securities comprise mainly stocks, and the market values of listed stocks are determined on a quarterly basis.

The Companies try to reduce the credit risk of customers arising on notes and accounts receivable-trade through regular monitor-

ing and comprehensive management of aging balances.
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Fair Values of Financial Instruments
The book value on the consolidated balance sheets, fair value, and differences as of March 31, 2014 and 2013 are as follows:

Millions of yen Thousands of U.S. dollars
2014 2013 2014
Book value Fair value Differences Book value Fair value Differences Book value  Fair value  Differences
Assets
(1) Cash on hand and in banks........ ¥95490 ¥ 95490 ¥ — ¥ 93413 ¥ 93413 ¥ — § 927,808 $ 927,808 $ —
(2) Notes and accounts
receivable-trade ...................... 220,120 220,120 — 194,038 194,038 — 2,138,749 2,138,749 —
(3) Short-term investment securities
and investment securities
(i) Held-to-maturity securities...... 10 10 — 10 10 — 97 97 —
(ii) Other securities..........c..cc....... 119,127 119,127 — 139,411 139,411 — 1,157,472 1,157,472 —
Total ¥434,748 ¥434,748 ¥ — ¥426,872 ¥426,872 ¥ — $4224135 $4,224135 $ —
Liabilities
(1) Notes and accounts payable-trade... ¥ 96,240 ¥ 96,240 ¥ — ¥ 85424 ¥ 85424 ¥ — § 935095 $ 935095 § —
(2) Short-term debt ..........cccooeene. 37,078 37,078 — 67,398 67,398 — 360,260 360,260 —
(3) Current portion of long-term debt... 27,003 27,008 5 23,990 24,094 104 262,369 262,417 49
(4) BONdS ..ovviiiecee 70,000 71,040 1,040 70,000 71,309 1,309 680,140 690,245 10,105
(5) Long-term debt...........ccccoeven. 62,042 60,918 (1,123) 63,507 63,346 (161) 602,818 591,897 (10,911)
Total oo ¥292,364 ¥292,286 ¥ (77) ¥310,321 ¥311,573  ¥1,251  $2,840,692 $2,839,934 $ (748)
Derivatives (*)....c..cocoviiiiiii ¥ (529) ¥ (529) ¥ — ¥ (1,058) ¥ (1,058 ¥ — $ (5140)$ (51400 $ —

(*) Derivative assets and liabilities are presented on a net basis, and the net liability position is enclosed in parentheses.

(i) Methods of calculating the fair value of financial instruments and securities and derivative transactions
Assets
(1) Cash on hand and in banks and (2) Notes and accounts receivable-trade
The fair value equates to the book value due to the short-term nature of these instruments.
(3) Short-term investment securities and Investment securities
(i) Held-to-maturity securities

The fair value approximates the book value as the securities are entirely school bonds and credit risk of the issuers has not

changed significantly since the date of acquisition.
(i) Other securities

The fair value of equity securities is determined based on the prevailing market price. The fair value of bonds is based on the

prevailing market price or the price provided by third-party financial institutions. These other securities are described further in

Note 6. INVESTMENT SECURITIES.

Liabilities

(1) Notes and accounts payable—trade and (2) Short-term debt
The fair value equates to the book value due to the short-term nature of these instruments.

(3) Current portion of long-term debt and (5) Long-term debt
The fair value of long-term debt with fixed interest rates is based on the present value of future cash flows discounted using the
current borrowing rate for similar debt of a comparable maturity.

The fair value of long-term debt with variable interest rates approximates book value as the Company's credit risk has not signifi-
cantly changed since the date of commencement of the borrowing.

For debt subject to currency swaps under designated hedge accounting or interest-rate swaps under specified hedge accounting
(please see 'Derivatives’ below), the total amount of the principal and interest that were accounted for as a single item with the
relevant currency swaps or interest-rate swaps is discounted with a rate that is assumed to be applied when a new, similar debt
is issued.

(4) Bonds
The fair value of bonds payable is based on the value provided by third-party financial institutions.

KONICA MINOLTA, INC. Annual Report 2014
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Derivatives
Derivatives are described further in Note 24. DERIVATIVES.

(ii) Financial instruments for which the fair value is extremely difficult to measure
Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Book value Book value Book value
Unlisted equity SECUTMTIES ......viiiiiii e ¥1,049 ¥1,010 $10,192
Investments in unconsolidated subsidiaries and affiliated companies............. 2,067 3,306 20,084

Above are not included in ‘(3)(ii) Other securities’ because there is no market value and it is difficult to measure the fair value.

(iii) Redemption schedule for money claims and securities with maturity dates subsequent to the consolidated balance sheet date

Millions of yen Thousands of U.S. dollars
2014 2013 2014
More than More than More than
Within one year, within Within one year, within Within one year, within
one year five years one year five years one year five years
Cash on hand and in banks...........cc.cccoevvieieeceienn.. ¥ 95,490 ¥— ¥ 93,413 ¥— $ 927,808 $—
Notes and accounts receivable-trade ....................... 220,120 — 194,038 — 2,138,749 —
Short-term investment securities and
INVESTMENT SECUNTIES ..o,
Held-to-maturity securities..........ccccoeeveeviiiieeennn. 10 — — 10 97 —
Other securities
(1) BONAS ..o 5,999 - 9,001 — 58,288 -
(2) Other. v 87,000 —_ 111,500 — 845,317 —_
TOtal e ¥408,620 ¥— ¥407,952 ¥10 $3,970,268 $—

(iv) Redemption schedule for bonds, long-term debt and other debt subsequent to the consolidated balance sheet date

Millions of yen Thousands of U.S. dollars
2014 2014
Short-term Long-term Short-term Long-term
Fiscal year debt Bonds debt Total debt Bonds debt Total
2074 i ¥37,078 ¥ - ¥27,003 ¥64,081 $360,260 $ — $262,369 $622,629
— 20,000 5,001 25,001 — 194,326 48,591 242,917
— 20,000 4,001 24,001 — 194,326 38,875 233,201
— 10,000 9,001 19,001 — 97,163 87,456 184,619
— 20,000 3,000 23,000 — 194,326 29,149 223,475
— — 41,038 41,038 — — 398,737 398,737

Millions of yen

2013
Short-term Long-term
Fiscal year debt Bonds debt Total

¥67,398 ¥ — ¥23,990 ¥91,389
— — 27,004 27,004
— 20,000 5,000 25,000
— 20,000 4,000 24,000
— 10,000 9,000 19,000

— 20,000 18,501 38,601
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6. Investment Securities
(1) Other Securities with Quoted Market Values

Millions of yen

Thousands of U.S. dollars

2014 2013 2014
Market value Market value Market value
atthe atthe atthe
consolidated Original consolidated Original consolidated Original
balance purchase Unrealized balance purchase Unrealized balance purchase Unrealized
sheet date value gains (losses)  sheet date value gains (losses) sheet date value gains (losses)
Securities for which the amounts
in the consolidated balance sheet
exceed the original purchase value
(1) Shares.......cccccovveeiiiiiic ¥ 21,763 ¥ 12,741 ¥9,021 ¥ 15,259 ¥ 9,556 ¥5703 $ 211,455 $ 123,795 $87,651
(2) Bonds.......cooveioieiiiciie _ - —_ 6,001 6,000 1 — — —
(3) Other
(i) Short-term investment
SECUMTIES wovveiiiiiiiiiiaian — - — — — — - — —
(Negotiable deposits)
(i) Other.......ccovieriiiis 20 10 9 15 10 4 194 97 87
Subtotal ¥ 21,784 ¥ 12,752 ¥9,031 ¥ 21,276 ¥ 15,566 ¥5709 $ 211,660 $ 123,902 $87,748
Securities for which the amounts
in the consolidated balance sheet
do not exceed the original
purchase value
(1) Shares ¥ 4340 ¥ 4,998 ¥ (658) ¥ 3,629 ¥ 4572 ¥(942) $ 42169 $ 48562 $(6,393)
(2) Bonds.......coovviiiiiiiiiiiie 5,999 6,000 (0) 2,999 3,000 (0) 58,288 58,298 (0)
(3) Other
(i) Short-term investment
SECUNtieS .oovvveveiiieeecn. 87,000 87,000 — 111,500 111,500 - 845,317 845,317 —_
(Negotiable deposits)

(i) Other ..o 4 5 (1) 4 5 (0) 39 49 (10)
Subtotal ..o ¥ 97,343 ¥ 98,004 ¥ (660) ¥118,134 ¥119,077 ¥ (943) $ 945,812 $ 952,235 $(6,413)
Total oo ¥119,127 ¥110,757 ¥8,370 ¥139,411 ¥134,644 ¥4,766  $1,157,472 $1,076,147 $81,325

(2) Other Securities Sold during the Years Ended March 31, 2014 and 2013
Millions of yen Thousands of U.S. dollars
2014 2013 2014
Sale value Total profit Total loss Sale value Total profit Total loss Sale value Total profit  Total loss
Shares......c.oovvviieee ¥397 ¥75 ¥— ¥298 ¥55 ¥— $3,857 $729 $—

(3) Securities for Which Loss on Impairment is Recognized

The Companies have recognized loss on impairment for securities of ¥49 million ($476 thousand) and ¥2 million for the years ended

March 31, 2014 and 2013, respectively.

For securities with quoted market values, if the market value has declined by more than 50% from the acquisition cost at the end
of the period, or if the market value has declined by more than 30% but not more than 50% from the acquisition cost at the end of the
period for two years in succession and has declined more than in the preceding year, the Companies record an impairment loss, taking
into consideration recoverability and other factors, assuming that the market value has “significantly declined.”

For securities without quoted market values, if the net assets per share have fallen by more than 50% from the acquisition cost,
the Companies recognize an impairment loss, assuming that the market value has “significantly declined.”
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7. Short-Term Debt, Long-Term Debt and Lease
Obligations
Short-term debt is primarily unsecured and generally represents
bank overdrafts. The amounts as of March 31, 2014 and 2013
were ¥37,078 million ($360,260 thousand) and ¥67,398 million,
respectively, with weighted-average interest rates of approxi-
mately 1.0% and 0.8%, respectively.
Long-term debt as of March 31, 2014 and 2013, including the
current portion, is as follows:

Bonds
Interest  Thousands of
Millions of yen rate U.S. dollars
2014 2013 2014 2014
1st Unsecured Bonds
duein2015................ ¥20,000 ¥20,000 0.609%  $194,326
2nd Unsecured Bonds
duein2017................ 10,000 10,000 0.956% 97,163
3rd Unsecured Bonds
duein2016.............. 20,000 20,000 0.610% 194,326
4th Unsecured Bonds
duein2018.............. 20,000 20,000 0.902% 194,326
¥70,000 ¥70,000 $680,140
Less—Current portion
included in current
liabilities ..o — — —
Bonds, less current
POTtioN ..o, ¥70,000 ¥70,000 $680,140
Long-term debt
Interest  Thousands of
Millions of yen rate U.S. dollars
2014 2013 2014 2014
Loans principally
from banks, due
through 2022 ............. ¥89,045 ¥87,498 $865,187
Less—Current
portion included in
current liabilities.......... (27,003) (23,990) 0.5% (262,369)
Long-term loans,
less current portion.... ¥62,042 ¥63,507 1.0%  $602,818

The aggregate annual maturities of long-term loans at March 31,

2014 are as follows:
Amount

Thousands of

Fiscal year Millions of yen U.S. dollars
2075 i ¥ 5,001 $ 48,591
4,001 38,875
9,001 87,456
3,000 29,149
2019 and thereafter... 41,038 398,737
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Lease obligations
Lease obligations are included in other liabilities.

Interest  Thousands of
Millions of yen rate* U.S. dollars
2014 2013 2014 2014
Lease obligations,
due through 2026 ...... ¥6,131  ¥5,340 — $59,571
Less—Current
portion included in
current liabilities......... (1,907)  (1,609) = (18,529)
Lease obligations,
less current portion....  ¥4,223  ¥3,730 —_ $41,032

*Since the book value of lease obligations includes the equivalent of interest payable,
interest rates of lease obligations are not represented in the table above.

The aggregate annual maturities of long-term lease obligations at
March 31, 2014 are as follows:

Amount
Thousands of
Fiscal year Millions of yen U.S. dollars
20715 i ¥2,279 $22,143
2076, i 1,086 10,552
555 5,393
179 1,739
122 1,185

8. Income Taxes
The income taxes of the Company and its domestic consolidated
subsidiaries comprise corporate income taxes, local inhabitants’
taxes and enterprise taxes.

The reconciliation of the Japanese statutory income tax rate

to the effective income tax rate for the years ended March 31,
2014 and 2013 is as follows:

2013
Statutory income tax rate .........c.ccooceeiinenne 38.0%

Decrease in valuation allowance (5.4)
Tax credits for research and

development costs and others............... (2.0) (0.8)
Non-taxable INCOME ..........ccoevviiiiiein, (2.3) (0.9)
Difference in statutory tax rates of

foreign subsidiaries ...........c.ccccoeeeeen. (7.6) (2.4)
Expenses not deductible for tax purposes ... 4.0 2.7
Amortization of goodwill .......................... 15.6 11.2
Retained earnings of foreign subsidiaries... 6.3 2.7
Ineffective portion of unrealized

GAINS/IOSSES....vviivviiiiiiie e 15.7 3.3
Effect of liquidation of consolidated

SUDSIAIANES ©.oovvevveiieciee e (8.9) —
Expiration of net losses carried forward... 9.6 7.4

Effects of changes in corporate tax rates... 9.1 —
Other, Net. ..o 8.5 (0.6)

Effective income tax rate per consolidated
statements of income..............cccooeee.

6.7% 55.2%




At March 31, 2014 and 2013, the significant components of
deferred tax assets and liabilities in the consolidated financial
statements are as follows:

Net deferred tax assets are included in the following items in the

consolidated balance sheets:
Thousands of

Thousands of Millions of yen U.S. dollars
Millions of yen U.S. dollars 2014 2013 2014
2014 2013 2014 Current assets—
Deferred tax assets: deferred tax assets.................... ¥18,806 ¥20,259  $182,724
Net operating tax losses Fixed assets—deferred tax assets ... 48,040 33,000 466,770
carried forward..............c....... ¥35192 ¥50,283 $341,935 Current liabilities—
Accrued retirement benefits ... — 22,099 — other current liabilities ................. (836) (711) (8,123)
Net defined benefit liability ...... 24,123 — 240216  Long-term liabilities—
other long-term liabilities ............. (2,959) (2,699 (28,750)
Tax effects related to
investments ..o 8,907 1.866 86,543 Net deferred tax assets................. ¥63,060 ¥49,849 $612,612
Depreciation and amortization... 41558 4,323 44'287 Adjustment of Deferred Tax Assets and Liabilities due to Changes in Corporate Tax Rates
Accrued bONUSES ..vvvvvveeeiii, 3’789 3405 36’815 In Japan, “the Act for Partial Revision of the Income Tax Act, etc. (Act No. 10 of 2014)"
. ' was promulgated on March 31, 2014, and as such, Special Reconstruction Surtax will
Write-down of assets............... 31768 3:460 361611 not be imposed for fiscal years beginning on or after April 1, 2014. In addition, “the Act
Elimination of unrealized of Local Corporate Tax (Act No. 11 of 2014)" was promulgated on March 31, 2014,
intercompany profits .............. 3,069 3’009 29,819 resylting in a newly imp.osed “Local Cc?rpgrate tax"” which lowers the corporate
residence tax rates for fiscal years beginning on or after October 1, 2014.
Allowance for doubtful As a result, the statutory income tax rates used to calculate deferred taxes will be
ACCOUNTS....oooiiiiiiii, 1,143 966 11,106 reduced from 38.01% to 35.64% for temporary differences expected to be recovered
. or settled in fiscal years beginning on or after April 1, 2014. In addition, the portion of
Accrued enterprlse taxes ... 148 975 1’438 corporate taxes and the portion of residence taxes related to temporary differences
Other .., 11,893 10,687 115,556 expected to be recovered or settled in fiscal years beginning on or after October 1,
2014, will change from 23.71% to 24.75%, and from 4.91% to 3.86%, respectively.
Gross deferred tax assets........ 97’196 101 '077 944'384 As a result of these changes, net deferred tax assets and unrealized gains or losses
Valuation allowance.................. (18,442) (37,682) (179,188) on hedging derivatives, net of taxes as of March 31, 2014 decreased ¥2,139 million
($20,783 thousand) and ¥1 million ($10 thousand) ,and deferred income taxes for the
Total deferred tax assets.......... ¥ 78’753 ¥ 63'395 $ 765’187 year ended March 31, 2014 increased ¥2,137 million ($20,764 thousand).
Deferred tax liabilities:
Rfetai_”ed eabrn_id’TQS of . - st508 9. Business Combination
Ore'g” subsiciaries....... T (4,590 (3.226) (44,3%8) (Reorganization in the Group’s management system)
Intangible assets recognized The Company absorbed seven group companies, includin
in business combination........ 2834) 2859 (7% ° MP IV B g| P | P o 20193
Unrealized gains on securities... ~ (2371) (1413 (23,037) onica Minolta Business fechnologies, Inc. on April 1, 2013.
Gains on securities contributed . o
to employees’ retirement (1) Purpose of Business Combination
benefit trust........ocoovvviiiiins (2,010) (2,083 (19,530) This reorganization of the Group’s management system will
Special tax-purpose reserve further speed up various initiatives to increase corporate value
for condensed booking of and is designed to achieve"innovative management capabilities
fixed 855615 .ovvsores oo (5) 19) el in the Business Technologies Business," “strategic and agile
Other ........... (3,890) (3,948) (37,796) utilization of management resources,” and “systems to support
Total deferred tax liabilities....... ¥(15,703) ¥(13,546) $(152,575) efficient operation.”
Net deferred tax assets ........... ¥63,050 ¥49849 $612,612
Deferred tax liabilities related (2) Legal Form of the Business Combination
to revaluation: . .
. (i) Method of absorption-type merger
Deferred tax liabilities on An ab fiont ducted with the C
land revaluation ..................... ¥ (3,269) ¥ (3269) $ (31,763) h absorption-type merger was conducted with the L.ompany as

the surviving entity and the seven group companies were
terminated.

(ii) Contents of allocations and contracts related to the
absorption-type merger

Because the seven Group companies are the Company’s wholly

owned subsidiaries, no issuance of new shares, capital increases,

or delivery of money resulted from the merger.
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(3) Overview of Merging Companies
(Fiscal year ended March 31, 2014 (non-consolidated))

i) Trade name Konica Minolta Business Technologies, Inc.
Manufacturing and sale of multi-functional
ii) Description peripherals (MFP), printers, and equipment
of business for production printing systems and graphic
arts, and providing related solution services
i) Capital ¥400 million ($3,887 thousand)

iv) Net assets

¥140,744 million ($1,367,509 thousand)

v) Total assets

¥203,548 million ($1,977,730 thousand)

i) Trade name Konica Minolta Advanced Layers, Inc.
Manufacturing and sale of electronic
ii) Description materials (TAC films, etc.), lighting source
of business panels, and performance materials
(including heat insulating films)
iii) Capital ¥400 million ($3,887 thousand)

iv) Net assets

¥37,922 million ($368,461 thousand)

v) Total assets

¥62,257 million ($604,907 thousand)

i) Trade name Konica Minolta Optics, Inc.
Manufacturing and sale of optical products
ii) Description (including pickup lenses) and measuring
of business instruments for industrial and healthcare
applications
i) Capital ¥400 million ($3,887 thousand)

iv) Net assets

¥11,207 million ($108,890 thousand)

v) Total assets

¥51,430 million ($499,709 thousand)

i) Trade name Konica Minolta Medical & Graphic, Inc.

ii) Description Manufacturing and sale of consumables and
of business equipment for healthcare systems

iii) Capital ¥400 million ($3,887 thousand)

iv) Net assets

¥21,726 million ($211,096 thousand)

v) Total assets

¥47,653 million ($463,010 thousand)

i) Trade name Konica Minolta IJ Technologies, Inc.

ii) Description Manufacturing and sale of inkjet printheads,
of business inks and textile printers for industrial use

iii) Capital ¥10 million ($97 thousand)

iv) Net assets

¥5,582 million ($54,236 thousand)

v) Total assets

¥9,329 million ($90,643 thousand)

i) Trade name Konica Minolta Technology Center, Inc.
ii) Description R&D, customized product design, and

of business management of intellectual property assets
i) Capital ¥50 million ($486 thousand)

iv) Net assets

¥2,895 million ($28,129 thousand)

v) Total assets

¥9,161 million ($89,011 thousand)

i) Trade name Konica Minolta Business Expert, Inc.
; . Provision of various shared services for the
ii) Description ) - A ) -
! Group in the fields of engineering, logistics,
of business .
environment, safety and others
i) Capital ¥495 million ($4,810 thousand)

iv) Net assets

¥6,683 million ($64,934 thousand)

v) Total assets

¥9,498 million ($92,285 thousand)
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(4) Status after the Merger

(i) Trade name
Konica Minolta, Inc.

(i) Location of head office
2-7-2, Marunouchi, Chiyoda-ku, Tokyo

(iii) Title and name of representative
Masatoshi Matsuzaki, President and CEO (Shoei Yamana has
assumed the position of President and CEO from April 1, 2014.)

(iv) Description of business

e Development, manufacture, and sales of products including
MFPs, printers, equipment for production printing systems,
equipment for healthcare systems, measuring instruments
for industrial and healthcare applications, inkjet printheads
and textile printers for industrial use, and providing related
consumables and solution services, etc.

e Development, manufacture, and sales of electronic materials
(TAC films, etc.), lighting source panels, functional films
(thermal heat insulating films, etc.), and optical products (lens
units, etc.)

(v) Capital
¥37,519 million ($364,545 thousand)

(5) Outline of Accounting Treatment

Accounting treatment is applied as transactions under common
control based on the Accounting Standard for Business Combi-
nations (ASBJ Statement No. 21, December 26, 2008) and the
Guidance on Accounting Standard for Business Combinations
and Business Divestitures (ASBJ Guidance No. 10, December
26, 2008).

10. Net Assets

The Japanese Corporate Law became effective on May 1, 2006,
replacing the Commercial Code. Under Japanese laws and regu-
lations, the entire amount paid for new shares must be desig-
nated as common stock. However, a company may, by resolution
of the Board of Directors, designate an amount, not exceeding
one half of the price of the new shares, as additional paid-in
capital, which is included in capital surplus.

The Japanese Corporate Law provides that an amount equal
to 10% of distributions from retained earnings paid by the
Company and its Japanese subsidiaries be appropriated as addi-
tional paid-in capital or legal earnings reserve. Legal earnings
reserve is included in retained earnings in the accompanying
consolidated balance sheets. No further appropriations are
required when the total amount of the additional paid-in capital
and the legal earnings reserve equals 25% of their respective
stated capital. The Japanese Corporate Law also provides that
additional paid-in capital and legal earnings reserve are available
for appropriations by resolution of the Board of Directors.

Cash dividends and appropriations to the additional paid-in
capital or the legal earnings reserve charged to retained earnings
for the years ended March 31, 2014 and 2013 represent divi-
dends paid out during those years and the related appropriations
to the additional paid-in capital or the legal earnings reserve.

Retained earnings at March 31, 2014 do not reflect current
year-end dividends in the amount of ¥3,862 million ($37,524



thousand) which were approved by the Board of Directors and
paid in May 2014.

The amount available for dividends under the Japanese Cor-
porate Law is based on the amount recorded in the Company'’s
nonconsolidated books of account in accordance with account-
ing principles generally accepted in Japan.

On October 31, 2013, the Board of Directors approved cash
dividends to be paid to shareholders of record as of September
30, 2013, totaling ¥5,303 million ($51,525 thousand), at a rate
of ¥10.0 per share. (This includes the ordinary year-end dividend
of ¥7.5 per share and the commemorative dividend of ¥2.5
per share.)

On May 9, 2014, the Board of Directors approved cash
dividends to be paid to shareholders of record as of March 31,
2014, totaling ¥3,862 million ($37,524 thousand), at a rate of
¥7.5 per share.

11. Inventories

Inventories as of March 31, 2014 and 2013 are as follows:
Thousands of

Millions of yen U.S. dollars

2014 2013 2014
Merchandise and finished goods... ¥ 87,807 ¥ 82,788 § 853,158
Work in process..........cceevveeveennnn 9,609 10,610 93,364
Raw materials and supplies.......... 17,858 19,080 173,513
Total .o ¥115,275 ¥112,479 $1,120,045

12. Contingent Liabilities

The Companies were contingently liable at March 31, 2014 for
debt and lease guarantees of ¥427 million ($4,149 thousand) and
at March 31, 2013 for debt and lease guarantees of ¥456 million.

13. Collateral Assets

Assets pledged as collateral at March 31, 2014 for short-term
debt, current portion of long-term debt and long-term debt of
¥15 million ($146 thousand) are accounts receivable-trade and
vehicles of ¥16 million ($155 thousand). Assets pledged as
collateral at March 31, 2013 for short-term debt of ¥31 million
are accounts receivable—trade and lease investment assets of
¥31 million.

14. Cost of Sales

The Companies have recognized valuation losses associated
with the write-down of inventories of ¥1,552 million ($15,080
thousand) and ¥979 million for the years ended March 31, 2014
and 2013, respectively, due to the decline in profitability. These
losses are included within the cost of sales.

15. Research and Development Costs

Research and development costs included in selling, general and
administrative expenses for the years ended March 31, 2014
and 2013 are ¥71,184 million ($691,644 thousand) and ¥71,533
million, respectively.

16. Loss on Impairment of Fixed Assets

The Companies have recognized losses on impairment of
¥17,424 million ($169,297 thousand) and ¥2,902 million for the
following groups of assets for the years ended March 31, 2014
and 2013, respectively:

Amount
Thousands of
Millions of yen U.S. dollars

Description Classification 2014 2013 2014
Marjufactunng Machinery and
equipment of . -

equipment, Buildings,
glass substrates Others
for HDDs, others ¥11899 ¥ — $115614
Manufacturing Machinery and
equipment of equipment, Tools
glass pickup lenses and furniture, Others — 365 —
Buildings for Buildings and
manufacturing of Structures
radiographic films 3,566 — 34,648
Manufacturing Machinery and
equipment of equipment, Construction
radiographic films in Progress, Others — 1,058 -
Rental assets Rental business-use

assets 25 44 243

Buildings and structures,
Idle assets Machinery and

equipment, Others 1,699 1,399 16,508
Others - 233 34 2,264
Total ¥17,424 %2902  $169,297

(1) Cash-generating units have been identified based on product
lines and geographical areas as a group of assets. For rental
assets, cash generating units are identified based on rental
contracts and each geographical area. Each idle asset is also
identified as a cash-generating unit.

(2) Fixed assets have been written down to the recoverable
amount and the corresponding impairment losses have been
recognized due to the decision to withdraw from the glass
substrates for HDDs business, discontinuation of production
of radiographic films, and the poor performance and profit-
ability of rental and idle assets. In addition, the revaluation
of the other assets category has contributed to the write
down amount.

(3) Details of impairment of fixed assets
Details of impairment of fixed assets as of March 31, 2014
are as follows:

Buildings and structures ¥9,382 million ($91,158 thousand),
Machinery and equipment ¥7,194 million ($69,899 thousand),
Tools and furniture ¥640 million ($6,218 thousand), Others
¥206 million ($2,002 thousand).

Details of impairment of fixed assets as of March 31, 2013
are as follows:

Machinery and equipment ¥2,626 million, Tools and furni-
ture ¥125 million, Construction in progress ¥48 million,
Others ¥101 million.
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(4) Measurement of recoverable amount
The recoverable amount of a cash-generating unit is the fair
value less costs to sell. The fair value is supported by an
appraisal report for land and buildings and structures, or a
management estimate for rental business-use assets.

17. Loss on Business Withdrawal

Loss on business withdrawal includes the losses associated
with the decision to withdraw from the glass substrates for
HDDs business in the Industrial Business, which are impairment
loss of ¥11,899 million ($115,614 thousand) and loss on disposal
of inventories.

18. Business Structure Improvement Expenses
Business structure improvement expenses as of March 31,
2014 include expenses related to structural reform of sales sites
in Europe and the North America for the Business Technologies
Business, a review of the production system for lens units used
in mobile phones in the Industrial Business and termination of
the Group's film production in the Healthcare Business. Business
structure improvement expenses as of March 31, 2013 in the
previous fiscal year included expenses associated with the dis-
continuation of production and sales of lenses and prisms using
glass molds in the Industrial Business.

19. Group Restructuring Expenses

Group restructuring expenses refer to expenses associated with
the reorganization of the Group's management system con-
ducted on April 1, 2013.

20. Special Extra Retirement Payments

Special extra retirement payments refer to extra retirement pay-
ments to early retirees in line with the implementation of an
early retirement incentive program.
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21. Other Comprehensive Income
Recycling and Tax Effect Relating to Other Comprehensive

Income.
Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Unrealized gains on securities
Increase during the year ........... ¥ 2,713 ¥ 3241 $ 26,360
Reclassification adjustments ... (17) (53) (165)
Sub-total, before tax................. 2,696 3,188 26,195
TaX EXPENSE ....ccvvvvieiiiiiiiianin (957) (1,031) (9,298)
Sub-total, net of taX.................. 1,738 2,156 16,887
Unrealized gains (losses)
on hedging derivatives
Decrease during the year.......... (1,503) (1,297) (14,604)
Reclassification adjustments ... 1,426 1,683 13,855
Sub-total, before tax....... (77) 385 (748)
Tax (expense) or benefit............ 36 (155) 350
Sub-total, net of taX................... (40) 230 (389)
Foreign currency translation
adjustments
Increase during the year ........... 23,376 21,939 227,128
Share of other comprehensive
income of associates accounted
for using equity method
Increase during the year ........... 2 13 19
Total other comprehensive
INCOME ..o ¥25,077 ¥24,340 $243,655

22. Lease Transactions

Pro forma information on the Company and its domestic consoli-
dated subsidiaries’ finance lease transactions (except for those
which are deemed to transfer ownership of the leased assets to
the lessee) and operating lease transactions is as follows:

As Lessee
1) Finance Leases (not involving transfer of ownership com-

mencing on or before March 31, 2008)
Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Purchase cost:
Buildings and structures ........... ¥5,174 ¥5690  $50,272
Machinery and equipment......... — 24 —
Tools and furniture .................... 22 236 214
5196 5,951 50,486
Less: Accumulated
depreciation..........c.c.coeeenn. (4,803) (5,341) (46,667)
Loss on impairment of
leased assets ......cccooveviinn. — (0) —
Net book value.............cccoeeveeiinnn. ¥ 392 ¥ 609 $ 3,809




The scheduled maturities of future lease rental payments on
such lease contracts at March 31, 2014 and 2013 are as follows:

Thousands of

Millions of yen U.S. dollars

2014 2013 2014
Due within one year .......c..c.cco..... ¥187  ¥166 $1,817
Due overonevyear...........ccccceue... 205 443 1,992
Total .o ¥392 ¥610 $3,809

Lease rental expenses and depreciation equivalents under the
finance leases that are accounted for in the same manner as
operating leases for the years ended March 31, 2014 and 2013

are as follows:
Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Lease rental expenses for
the period........ccooeeviiiiiiiii ¥216  ¥238 $2,099
Depreciation equivalents .............. 215 238 2,089

23. Retirement Benefit Plans

Retirement benefit plans of the Companies for the year ended

March 31, 2014 are as follows:

(1) The Companies have defined benefit retirement plans that
include corporate defined benefit pensions plans, tax-qualified
pension plans and lump-sum payment plans. In addition, the
Companies have defined contributory pension plans. Certain
foreign consolidated subsidiaries have defined benefit retire-
ment plans and defined contribution retirement plans. The
Companies may pay additional retirement benefits to employ-
ees at their discretion.

Additionally, the Company contributes to retirement benefit
trusts.

(2) Defined benefit retirement plans

(i) Movement in retirement benefit obligations
Thousands of

Depreciation equivalents are calculated based on the straight-line
method over the lease terms of the leased assets.

Accumulated loss on impairment of leased assets as of March

31, 2014 and 2013 is as follows:
Thousands of

Millions of yen U.S. dollars
2014 2014
Balance at April 1, 2013................ ¥168,817 $1,640,274
Service CoStS......ooovvvieiieia. 4,849 47,114
Interest COStS.......oovvviiiiininn. 3,583 34,813
Actuarial differences ................. (1,045) (10,154)
Benefits paid.........cccccoeevenennnn. (9,453) (91,848)
Foreign currency translation...... 4,702 45,686
Other....oooiiiiiii 608 5,908
Balance at March 31, 2014........... ¥172,061 $1,671,794

Millions of yen U.S. dollars
2014 2013 2014
Reserve for loss.......cccccoeeviiinnn. ¥— ¥0 $—

2) Operating Leases
The scheduled maturities of future rental payments of operating
noncancelable leases as of March 31, 2014 and 2013 are as

follows:
Thousands of

Millions of yen U.S. dollars

2014 2013 2014
Due withinone year .................... ¥ 7,532 ¥ 6,051 $ 73,183
Due overonevyear...........cc.ocu... 13,989 15,645 135,921
Total v ¥21,521 ¥21,597 $209,104

As Lessor
Operating Leases

The scheduled maturities of future rental incomes of operating
noncancelable leases as of March 31, 2014 and 2013 are as
follows:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
¥2,076 ¥2,092 $20,171

3,010 2,832 29,246
¥5,087 ¥4,924  $49,427

Note: Certain subsidiaries use a simplified method for the calculation of benefit
obligation.

(ii) Movement in plan assets
Thousands of

Millions of yen U.S. dollars
2014 2014
Balance at April 1, 2013................ ¥109,085 $1,059,901
Expected return on plan assets.... 2,565 24,922
Actuarial differences.................. 2,958 28,741
Contributions paid by the
emMPlOYEr ..o, 7,104 69,024
Benefits paid........c.cccoeevevinnan, (7,881) (76,574)
Foreign currency translation...... 3,907 37,962
Other. oo 979 9,512
Balance at March 31, 2014........... ¥118,718 $1,153,498

Note: Certain subsidiaries use a simplified method for the calculation of plan assets.
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(iii) Reconciliation from retirement benefit obligations and

plan assets to liability (asset) for retirement benefits
Thousands of

Millions of yen U.S. dollars
2014 2014
Funded retirement benefit
0bligations........ocooviiiiii ¥146,609 $1,424,495
Plan assets ........cccoceeviieiiiieie, (118,718) (1,153,498)
27,890 270,987
Unfunded retirement benefit
obligations.........cccvvviiiiiii 25,452 247,299
Total net liability (asset) for
retirement benefits at
March 31, 2014........ccoovee 53,342 518,286
Net defined benefit liability........... 53,563 520,433
Net defined benefit asset............. (221) (2,147)
Total net liability (asset) for
retirement benefits at
March 31,2014 ... ¥ 53,342 $ 518,286

(iv) Net retirement benefit costs
Thousands of

Millions of yen U.S. dollars
2014 2014

Service CoStS .....oooivviiiiiiiiiie ¥4,849 $47,114
Interest COStS.......covvvviiiiiii. 3,583 34,813
Expected return on plan assets.... (2,565) (24,922)
Amortization of actuarial

differences.......cccccoeciviiiiiiinen.. 2,414 23,455
Amortization of prior service costs... (767) (7,452)
Other ..o, 298 2,895
Total net retirement benefit

costs for the fiscal year ended

March 31, 2014 ¥7,812 $75,904

Note: 1. Certain subsidiaries use a simplified method.
2. In addition to the retirement benefit costs above special extra retirement
payments of ¥4,655 million ($45,229 thousand) were recorded in
Extraordinary losses.

(v) Remeasurements of defined benefit plans

Remeasurements of defined benefit plans, before tax as of
March 31, 2014 are as follows:

Thousands of
Millions of yen U.S. dollars

2014 2014

Prior service costs that are
yet to be recognized .................. ¥ (230) $ (2,235)

Actuarial differences that are

yet to be recognized................... 11,536 112,087

Total balance at March 31, 2014... ¥11,305 $109,843
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(vi) Plan assets

(a) Plan assets as of March 31, 2014 comprise:

EQUItY SECUMLIES ....vviiieiiiiccceee e 44%
BONAS .o 29%
Insurance assets (General account).........ccccoceeieiirnnne 10%
OFNer e 17%
TOAl e 100%

Note: 16% of total plan assets are retirement benefit trusts contributed to the
corporate pension plan.

(b) Long-term expected rate of return

Current and target asset allocations and historical and expected
returns on various categories of plan assets have been consid-
ered in determining the long-term expected rate of return.

(vii) Actuarial assumptions
The principal actuarial assumptions as of March 31, 2014 are as

follows:
2014

Mainly 1.7%
Mainly 1.25%

Discountrate ........oooeevviieiiiiiiie
Long-term expected rate of return ....

(3) Defined contributory pension plans
The required contribution amount for the Company and consoli-
dated subsidiaries is ¥4,102 million ($39,856 thousand).

Retirement benefit plans of the Companies for the year ended

March 31, 2013 are as follows:

(1) The Companies have defined benefit retirement plans that
include corporate defined benefit pensions plans, tax-qualified
pension plans and lump-sum payment plans. In addition, the
Companies have defined contributory pension plans. Certain
overseas consolidated subsidiaries have defined benefit
retirement plans and defined contribution retirement plans.
The Companies may pay additional retirement benefits to
employees at their discretion.

Additionally, the Company and certain domestic consoli-
dated subsidiaries contribute to retirement benefit trusts.

(2) Retirement benefit obligations
Millions of yen

2013

a. Retirement benefit obligations .................... ¥(168,817)
D. Plan @ssets ....ccoovvviiiiiiiiicce 109,085
c¢. Unfunded retirement benefit obligations

(A4D) e (59,731)
d. Unrecognized actuarial differences ............. 18,214
e. Unrecognized prior service costs ................ (987)
f. Net amount on consolidated balance sheets

(CHAHE) et (42,504)
g. Prepaid pension costs ................... . 1,249
h. Accrued retirement benefits (f-g) ................ ¥ (43,754)
Note: Certain subsidiaries use a simplified method for the calculation of benefit

obligation.



(3) Net retirement benefit costs (4) Actuarial assumptions

_ Milionsofyen  The principal actuarial assumptions used in the calculation of the
2013 above information are as follows:
a. SErVICE COSES ..oviiiiiiiiiieiiceeccee e ¥ 4,597 2013
b. Interest CoStS......ooovviiiiiiiiiceieecee 3,885 Periodic allocation
¢. Expected return on plan assets (2.196) Method of attributing retirement method for projected
' . o h ' benefits to periods of service benefit obligations
d. Amortization of actuarial differences........... 1,739 Discount rate Mainly 1.7%
.............................................. . 0
. Amortization of prior service costs.............. 1,234 -
© .O tization o p. or service costs (1.234) Expected rate of return on plan assets....... Mainly 1.25%
f. Retirement benefit costs (a+b+c+d+e) ....... 6,793

Amortization of unrecognized prior

9. Gain/loss on changing to the defined SEIVICE COSt... v, Mainly 10 years
contribution pension plan ..........c..ccccoceee 0 - - -
e . e Amortization of unrecognized actuarial
h. Contributions to defined contribution AifferenCes.......ovoveveeeeeeeeeeeeeee . Mainly 10 years
pension plans. . 3,492
Total (f+g+h) cvoeeii ¥10,285

Note: Retirement benefit costs of consolidated subsidiaries using a simplified method
are included in "a. Service costs”.

24. Derivatives

The Companies utilize derivative instruments, including foreign currency exchange forward contracts, currency options, currency
swaps, and interest rate swaps, to hedge against the adverse effects of fluctuations in foreign currency exchange rates and interest
rates. Additionally, the Companies have a policy of limiting the activity of such transactions to only hedge identified exposures and not
to hold transactions for speculative or trading purposes.

Risks associated with derivative transactions

Although the Companies are exposed to credit-related risks and risks associated with changes in interest rates and foreign exchange
rates, such derivative instruments are limited to hedging purposes only and the risks associated with these transactions are limited.
All derivative contracts entered into by the Companies are with selected major financial institutions based upon their credit ratings and
other factors. Such credit-related risks are not anticipated to have a significant impact on the Companies' results.

Risk control system for derivative transactions

In order to manage market and credit risks, the Finance Division of the Company is responsible for setting or managing the position
limits and credit limits under the Company's internal policies for derivative instruments. Resources are assigned to each function,
including transaction execution, administration, and risk management, independently, in order to clarify the responsibility and role of
each function.

The principal policies on foreign currency exchange instruments and other derivative instruments of the Company and its subsidiar-
ies are approved by the Management Committee of the Company. All derivative instruments are reported monthly to the respective
responsible officer. Market risks and credit risk for subsidiaries are controlled and assessed based on internal rules. Derivative instru-
ments are approved by the Finance Manager of the Company and the President or equivalent of other subsidiaries, respectively.
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A summary of derivative instruments at March 31, 2014 and 2013 is as follows:

Derivative transactions to which hedge accounting is not applied

Currency-Related Derivatives

Millions of yen

Thousands of U.S. dollars

2014 2013 2014
Contract value Contract value Contract value
(notional principal Unrealized  (notional principal Unrealized (notional principal Unrealized
amount) Fair value gains (losses) ~ amount) Fair value  gains (losses) amount) Fair value  gains (losses)
Forward foreign currency exchange
contracts:
To sell foreign currencies:
USS......... ¥ 2,057 ¥ (0) ¥ (0) ¥5246 ¥ (65 ¥ (69) $19986 $ (00 $ (0
EURO...... 13,437 (58) (58) 14,369 (939) (939) 130,558 (564) (564)
Other ..... 2,360 (65) (65) 3,617 (85) (85) 22,930 (632) (632)
To buy foreign currencies:
USS......... 247 2 2 109 (1) (1) 2,400 19 19
EURO...... 2,862 (48) (48) 473 1 1 27,808 (466) (466)
Total ....... ¥20,965 ¥(170) ¥(170) ¥23,815  ¥(1,090) ¥(1,090) $203,702 $(1,652)  $(1,652)
Currency Swaps:
Pay JPY, receive US$................... ¥ 7,376 ¥(299) ¥(299) ¥18% ¥ 14 ¥ 14 $ 71,667 $(2,905)  $(2,905)
Total....... ¥ 7,376 ¥(299) ¥(299) ¥ 18% ¥ 14 ¥ 14 $ 71,667 $(2,905)  $(2,905)

Note: Fair value of foreign currency forward exchange contracts is calculated based on the foreign currency forward exchange rates prevailing as of March 31, 2014 and 2013, respectively.
Fair value of currency swaps is provided by the financial institutions with whom the derivative contracts were entered into and agreed.

Derivative transactions to which hedge accounting is applied
(1) Currency-Related Derivatives

Millions of yen

Thousands of U.S. dollars

2014 2013

2014

Contract value
(notional principal

Contract value
(notional principal

Contract value
(notional principal

Type of derivatives transactions Major hedged items amount) Fair value amount) Fair value amount) Fair value
Forward foreign currency exchange contracts:
To sell foreign currencies:
EURO Accounts receivable-trade ... ¥9,660 ¥(51) ¥5,789 ¥103 $93,859 $(496)
Total v ¥9,660 ¥(51) ¥5,789 ¥103 $93,859 $(496)
Currency option transactions:
To sell foreign currencies (Call) and
buy foreign currencies (Put):
EURO Accounts receivable-trade ... ¥1,278 ¥(7) ¥ — ¥ — $12,417 $ (68)
Total .o ¥1,278 ¥ (7) ¥ — ¥ — $12,417 $ (68)
Currency Swaps:
Pay JPY, receive US$ Long-term debt.........c..c....... ¥4,450 (*)  ¥4,450 ¥ (61) $43,237 ()
Total .o ¥4,450 ¥ — ¥4,450 ¥ (61) $43,237 $ —

Note: 1. Fair value is calculated based on the currency forward exchange rates prevailing as of March 31, 2014.
Fair value of currency options is provided by the financial institutions with whom the derivative contracts were entered into and agreed.
2. We do not pay / receive option premium in currency option transactions because of zero cost option. Put options and call options are indicated in a lump because they are

included in a one contract.

(*) As currency swaps used to hedge long-term debt is subject to designated hedge accounting under accounting principles generally accepted in Japan, their fair values are
included as a single line item with the hedged underlying liability, long-term debt is not included in the above information.
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(2) Interest Rate-Related Derivatives
Millions of yen Thousands of U.S. dollars

2014 2013 2014

Contract value Contract value Contract value

Type of (notional principal (notional principal (notional principal
derivatives transactions Major hedged items amount) Fair value amount) Fair value amount) Fair value
Interest rate sSwaps:
Pay fixed, receive floating Long-term debt ¥22,450 (*) ¥ 3,000 ¥(23) $218,131 (*)
Pav fixed. receive floatin Short-term debt and Current
Y ' ¢ portion of long-term debt ¥ — ¥— ¥28,608 *)  $ — $—

Note: Fair value of interest rate swaps is provided by the financial institutions with whom the derivative contracts were entered into and agreed.
(*) As interest rate swaps used to hedge long-term debt,short-term debt and current portion of long-term debt are subject to specified hedge accounting under accounting principles
generally accepted in Japan, their fair values are included as a single line item with the hedged underlying liability,long-term debt,short-term debt and current portion of long-term

debt are not included in the above information.

25. Stock Option Plans

The following tables summarize details of stock option plans as of March 31, 2014.

Position and number of grantees

Class and number of stock

Date of issue

Condition of settlement of rights

Period grantees provide service in return for stock options
Period stock options can be exercised

Directors and Executive Officers: 26
Common Stock: 194,500

August 23, 2005

No provisions

From August 23, 2005 to June 30, 2006
From August 23, 2005 to June 30, 2025

Position and number of grantees

Class and number of stock

Date of issue

Condition of settlement of rights

Period grantees provide service in return for stock options
Period stock options can be exercised

Directors and Executive Officers: 23
Common Stock: 105,500

September 1, 2006

No provisions

From September 1, 2006 to June 30, 2007
From September 2, 2006 to June 30, 2026

Position and number of grantees

Class and number of stock

Date of issue

Condition of settlement of rights

Period grantees provide service in return for stock options
Period stock options can be exercised

Directors and Executive Officers: 24
Common Stock: 113,000

August 22, 2007

No provisions

From August 22, 2007 to June 30, 2008
From August 23, 2007 to June 30, 2027

Position and number of grantees

Class and number of stock

Date of issue

Condition of settlement of rights

Period grantees provide service in return for stock options
Period stock options can be exercised

Directors and Executive Officers: 25
Common Stock: 128,000

August 18, 2008

No provisions

From August 18, 2008 to June 30, 2009
From August 19, 2008 to June 30, 2028

Position and number of grantees

Class and number of stock

Date of issue

Condition of settlement of rights

Period grantees provide service in return for stock options
Period stock options can be exercised

Directors and Executive Officers: 25
Common Stock: 199,500

August 19, 2009

No provisions

From August 19, 2009 to June 30, 2010
From August 20, 2009 to June 30, 2029
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Position and number of grantees

Class and number of stock

Date of issue

Condition of settlement of rights

Period grantees provide service in return for stock options
Period stock options can be exercised

Directors and Executive Officers: 24
Common Stock: 188,000

August 27, 2010

No provisions

From August 27, 2010 to June 30, 2011
From August 28, 2010 to June 30, 2030

Position and number of grantees

Class and number of stock

Date of issue

Condition of settlement of rights

Period grantees provide service in return for stock options
Period stock options can be exercised

Directors and Executive Officers: 24
Common Stock: 239,500

August 23, 2011

No provisions

From August 23, 2011 to June 30, 2012
From August 24, 2011 to June 30, 2031

Position and number of grantees

Class and number of stock

Date of issue

Condition of settlement of rights

Period grantees provide service in return for stock options
Period stock options can be exercised

Directors and Executive Officers: 25
Common Stock: 285,500

August 22, 2012

No provisions

From August 22, 2012 to June 30, 2013
From August 23, 2012 to June 30, 2032

Position and number of grantees

Class and number of stock

Date of issue

Condition of settlement of rights

Period grantees provide service in return for stock options
Period stock options can be exercised

Directors and Executive Officers: 27
Common Stock: 257,500

August 22, 2013

No provisions

From August 22, 2013 to June 30, 2014
From August 23, 2013 to June 30, 2043

The following table summarizes the movement of outstanding
stock options for the years ended March 31, 2014 and 2013.

Number of
Shares

Stock options outstanding at March 31, 2012....... 916,000
Granted.......ooooeee e 285,500
EXErciSed .. ..o 47,500
Forfeited ... 6,000
Stock options outstanding at March 31, 2013....... 1,148,000
Granted.......oovoviiiiiiiieee e 257,500
EXErCISEd .. .o 27,500
Forfeited ..o 5,000
Stock options outstanding at March 31, 2014....... 1,373,000
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The following table summarizes price information of stock
options exercised during the period and outstanding stock
options as of March 31, 2014

Qutstanding at

Per unit information Exercised  March 31, 2014
Exercise price of stock options.......... ¥ 1 ¥ 1
Average market price of the stock
at the time of exercise..................... 833 —
Fair value per unit (as of grant date)... 728 737




26. Investment and Rental Property
(1) Conditions and Fair Values of Investment and Rental
Property
The Companies have office buildings for rent and idle assets, etc.,
in Japan and overseas.
The book value on the consolidated balance sheet, the changes
and the fair value as of March 31, 2014 and 2013 are as follows:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Book value
Balance at the beginning........... ¥3,928 ¥4,486  $38,166
Increase (Decrease)-net............ 1,015 (558) 9,862
Balance attheend.................. ¥4944 ¥3,928  $48,037
Fair value attheend .................... ¥6,234 ¥4,457  $60,571

Notes: 1. Book value is calculated by subtracting accumulated depreciation and
accumulated impairment losses from acquisition cost.
2. Fair value is recorded as follows:

(1) Fair value of major domestic properties has been calculated by the
Companies based on a method similar to the Real-estate Appraisal
Standards.

Latest appraisal reports are utilized, or in the case where there are no
significant changes in the index reflected fair value, prior period reports
may be used.

Fair value of other domestic properties has been calculated based on
certain appraisal or criteria, which appears to best reflect the fair value of
the property.

(2) Fair value of overseas properties has been primarily calculated by local
real-estate appraisers.

(2) Income and Expenses on Investment and Rental Property

Thousands of

Expenses...........

Difference

Other losses on sales, etc

Millions of yen U.S. dollars

2014 2013 2014
........................... ¥137 ¥161 $1,331
........................... 79 89 768
........................... 58 72 564

(103) (94) (1,001)
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27. Segment Information

Information and Measurement of Segments

(1) Overview of reportable segments

The Company'’s reportable segments are components of the Company for which separate financial information is available and evalu-
ated regularly by management in deciding how to allocate resources and assess performance.

The Company has sites in Japan and overseas for the different products and services it handles and has drawn up a comprehensive
global strategy with business activities being deployed in line with this.

As such, the Company is comprised of three segments for different products and services with a business company at the center
of each.

The three reportable segments are: Business Technologies, Industrial and Healthcare.

Business Technologies manufactures and sells MFPs, printers, and equipment for production printing systems and graphic arts, and
provides related solution services. The Industrial Business manufactures and sells electronic materials (TAC films, etc.), performance
materials, optical products (pickup lenses, etc.), and measuring instruments for industrial and healthcare applications. The Healthcare
Business manufactures and sells consumables and equipment for healthcare systems.

(2) Methods of calculating net sales, profit or loss, assets, liabilities and other items by reportable segments
Accounting methods for reportable segments are the same as the accounting methods described in Note 2. SUMMARY OF SIGNIFI-
CANT ACCOUNTING POLICIES.

Profit by reportable segment is operating income. Intersegment net sales are based on market values.

(3) Information on net sales, profit or loss, assets, liabilities and other items by reportable segments
Segment information of the Companies for the years ended March 31, 2014 and 2013 is presented as follows:

Millions of yen

Total amounts
in consolidated

Business Other Adjustments financial
2014 Technologies  Industrial ~ Healthcare Subtotal (Note 1) Total (Note 2) statements
Net sales
External. ..o ¥729,848 ¥116,126 ¥82,375 ¥928,350  ¥15,409 ¥943,759 ¥ —  ¥943,759
Intersegment 1,901 2,988 178 5,069 21,891 26,960 (26,960) —
Total e 731,749 119,115 82,554 933,419 37,300 970,719 (26,960) 943,759
Segment profit.......cccoooiiiiii 63,895 15,155 4,500 83,552 3,723 87,275 (29,130) 58,144
SegMmeNnt asSetS.......cocvvvviviiiiiiee e 556,872 119,760 68,991 745,624 37509 783,134 182,926 966,060
Segment liabilities ... 296,195 62,601 48,962 407,759 13,803 421,563 64,441 486,005
Other items
Depreciation and amortization ................ ¥ 27,786 ¥ 10,261 ¥ 2,800 ¥ 40,848 ¥ 2,255 ¥43,103 ¥ 4,267 ¥ 47,371
Amortization of goodwill .............ccooo 8,414 991 — 9,406 — 9,406 — 9,406
Investments in affiliated companies ....... — — 486 486 — 486 — 486
Increases in property, plant and
equipment and intangible fixed assets... 23,384 13,302 2,708 39,395 1,707 41,103 6,280 47,383
Notes:

1. 'Other’ consists of business segments not included in reporting segments such as Industrial Inkjet Business.
2. Adjustments are as follows:

(1) Adjustments of segment profit represent the elimination of intersegment transactions and expenses relating to the corporate division of the Company, which totaled ¥(5,817)
million and ¥(23,313) million, respectively. Corporate expenses are primarily general administration expenses and R&D expenses that cannot be allocated to any reportable
segment.

(2) Adjustments of segment assets represent the elimination of intersegment assets and assets relating to the corporate division of the Company, which totaled ¥(90,308) million
and ¥273,234 million, respectively. Corporate assets are primarily surplus funds (cash on hand and in banks and short-term investment securities), long-term investment funds
(investment securities), and assets that cannot be allocated to any reportable segment.

(3) Adjustments of segment liabilities represent the elimination of intersegment liabilities and liabilities relating to the corporate division of the Company, which totaled ¥(33,048)
million and ¥97,490 million, respectively. Corporate liabilities are primarily interest-bearing debts (loans payable and bonds payable), and liabilities that cannot be allocated to
any reportable segment.

(4) Adjustments of depreciation and amortization primarily represent depreciation of buildings that cannot be allocated to any reportable segment.

(5) Adjustments of increases in property, plant and equipment and intangible fixed assets primarily represent capital expenditure on buildings that cannot be allocated to any
reportable segment.
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Millions of yen

Total amounts
in consolidated

Business Other Adjustments financial
2013 Technologies  Industrial ~ Healthcare Subtotal (Note 1) Total (Note 2) statements
Net sales
External. ..o ¥581,639 ¥146,792  ¥72,753 ¥801,184  ¥11,889 ¥813,073 ¥ —  ¥813,073
Intersegment .........ccocoeviiiiiiiii 1,936 2,436 2,652 7,026 52,303 59,330 (59,330) —
Total oo 583,676 149,229 75,406 808,211 64,192 872,404 (59,330) 813,073
Segment profit........cccoovveiviiiiiicie 31,658 23,667 3,348 58,675 4,475 63,151 (22,491) 40,659
Segment assetsS.....oooeiiiiiie 465,389 150,007 66,081 681,479 51,600 733,069 207,484 940,553
Segment liabilities ... 239,068 83,172 41,933 364,174 22,275 386,449 87,688 474,136
Other items
Depreciation and amortization ................ ¥ 23,650 ¥ 13,933 ¥ 2453 ¥ 40,037 ¥ 1,873 ¥ 41910 ¥ 4,088 ¥ 45999
Amortization of goodwill .............cc..oo. 9,281 582 — 9,863 — 9,863 — 9,863
Investments in affiliated companies........ 3 — 499 503 — 503 990 1,494

Increases in property, plant and

) . . ) 22,017 9,465 1,570 33,053 2,401 35,454 2,989 38,444
equipment and intangible fixed assets...

Notes:
1. 'Other’ consists of business segments not included in reporting segments such as Industrial Inkjet Business.
2. Adjustments are as follows:

(1) Adjustments of segment profit represent the elimination of intersegment transactions and expenses relating to the corporate division of the Company, which totaled ¥(6,091)
million and ¥(16,400) million, respectively. Corporate expenses are primarily general administration expenses and R&D expenses that cannot be allocated to any reportable
segment.

(2) Adjustments of segment assets represent the elimination of intersegment assets and assets relating to the corporate division of the Company, which totaled ¥(63,201) million
and ¥270,685 million, respectively. Corporate assets are primarily surplus funds of the holding company (cash on hand and in banks and short-term investment securities),
long-term investment funds (investment securities), and assets owned by the holding company that cannot be allocated to any reportable segment.

(3) Adjustments of segment liabilities represent the elimination of intersegment liabilities and liabilities relating to the corporate division of the Company, which totaled ¥(32,960)
million and ¥120,648 million, respectively. Corporate liabilities are primarily interest-bearing debts (loans payable and bonds payable), and liabilities owned by the holding
company that cannot be allocated to any reportable segment.

(4) Adjustments of depreciation and amortization primarily represent depreciation of buildings of the holding company

(5) Adjustments of investments in affiliated companies primarily represent investments by the holding company in equity method affiliates.

(6) Adjustments of increases in property, plant and equipment and intangible fixed assets primarily represent capital expenditure on buildings in relation to the holding company.

Thousands of U.S. dollars

Total amounts
in consolidated

Business financial
2014 Technologies  Industrial ~ Healthcare Subtotal Other Total Adjustments  statements
Net sales
$7,091,411 $1,128,313 $800,379 $9,020,113 $149,718 $9,169,831 $ — $9,169,831

18,471 29,032 1,729 49,252 212,699 261,951 (261,951) =
7,109,881 1,157,355 802,118 9,069,365 362,417 9,431,782 (261,951) 9,169,831

Segment profit........ccccooeieiiiiiii 620,822 147,250 43,723 811,815 36,174 847,989 (283,035) 564,944
SegMENt @SSEtS.....coiviiiiiiiiiiieeicee 5,410,727 1,163,622 670,336 7,244,695 364,448 7,609,153 1,777,361 9,386,514
Segment liabilities .........cccooeviviiiiiiii 2,877,915 608,249 475,729 3,961,902 134,114 4,096,026 626,127 4,722,163
Other items
Depreciation and amortization ................ $ 269,977 $ 99,699 $ 27,206 $ 396,891 $ 21,910 $ 418,801 $ 41,459 $ 460,270
Amortization of goodwill ............c.ccoei 81,753 9,629 — 91,391 — 91,391 — 91,391
Investments in affiliated companies ....... — — 4,722 4,722 — 4,722 — 4,722

Increases in property, plant and

. . . ) 227,206 129,246 26,312 382,773 16,586 399,368 61,018 460,387
equipment and intangible fixed assets...
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Related Information
(1) Information by product and service
Since the segments of products and services are the same as the reportable segments, information by product and service is omitted.

(2) Information by geographical area
Information by geographical area for the year ended March 31, 2014 and 2013 is presented as follows:

i) Net sales
Millions of yen

2014 Japan USA. Europe Asia Other Total

Net sales......ccoviiiiiiii ¥213,337 ¥205,810 ¥302,364 ¥143,957 ¥78,289 ¥943,759

Note: Sales are divided into countries and regions based on the locations of customers.

Millions of yen

2013 Japan U.S.A. Europe Asia Other Total

Net sales.......coooviiiiiiii ¥226,227 ¥165,755 ¥224,817 ¥132,678 ¥63,596 ¥813,073

Note: Sales are divided into countries and regions based on the locations of customers.

Thousands of U.S. dollars

2014 Japan U.S.A. Europe Asia Other Total

Net Sales. ..o $2,072,843 $1,999,709 $2,937,855 $1,398,727 $760,678 $9,169,831

ii) Property, Plant and Equipment
Millions of yen

2014 Japan China Other Total
Property, plant and equipment ................... ¥115,863 ¥19,358 ¥38,141 ¥173,362

Millions of yen
2013 Japan China Malaysia Other Total
Property, plant and equipment .................. ¥115,569 ¥19,286 ¥16,708 ¥28,340 ¥179,903

Thousands of U.S. dollars
2014 Japan China Other Total
Property, plant and equipment ................. $1,125,758 $188,088 $370,589 $1,684,435

(3) Information by major customer
Since there are no sales to customers that account for 10% or more of the net sales on the consolidated statements of income, infor-
mation by major customer is omitted.

Information on Impairment Losses of Fixed Assets by Reportable Segments
Information on impairment losses of fixed assets for the year ended March 31, 2014 and 2013 is presented as follows:

Millions of yen

Business Eliminations
2014 Technologies Industrial Healthcare Subtotal Other and Corporate Total
Loss on impairment of fixed assets ........... ¥407 ¥12,721 ¥25 ¥13,154 ¥— ¥4,270 ¥17,424

Note: Eliminations and Corporate of impairment losses of fixed assets is impairment losses of fixed assets that cannot be allocated to any reportable segment.

Millions of yen

Business Eliminations
2013 Technologies Industrial Healthcare Subtotal Other and Corporate Total
Loss on impairment of fixed assets ........... ¥90 ¥1,752 ¥1,058 ¥2,902 ¥— ¥— ¥2,902

Thousands of U.S. dollars

Business Eliminations
2014 Technologies Industrial Healthcare Subtotal Other and Corporate Total
Loss on impairment of fixed assets ........... $3,955 $123,601 $243 $127,808 $—  $41,489 $169,297
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Information on Amortization of Goodwill and Balance of Goodwill by Reportable Segments

Information on amortization of goodwill and balance of goodwill for the years ended March 31, 2014 and 2013 is presented as follows:

Millions of yen

Business Eliminations
2014 Technologies Industrial Healthcare Subtotal Other and Corporate Total
Amortization of goodwill.............ccccoceenn. ¥8414 ¥ 991 ¥— ¥ 9,406 ¥— ¥— ¥ 9,406
Balance of goodwill .........c.ooooiviiiii 55,577 10,157 — 65,734 — — 65,734

Millions of yen

Business Eliminations
2013 Technologies Industrial Healthcare Subtotal Other and Corporate Total
Amortization of goodwill.............cccoeeeienn. ¥ 9,281 ¥ 582 ¥— ¥ 9,863 ¥— ¥— ¥ 9,863
Balance of goodwill ..........cooveiiiiiiiiine 59,863 9,601 — 69,465 — — 69,465

Thousands of U.S. dollars

Business Eliminations
2014 Technologies Industrial Healthcare Subtotal Other and Corporate Total
Amortization of goodwill...............cccooeil $ 81,753 $ 9,629 $— $ 91,391 $— $— $ 91,391
Balance of goodwill .........ccooiiiiiiiiiie 540,002 98,688 — 638,690 — — 638,690

Information on Gain on Negative Goodwill by Reportable Segments

None.

28. Net Income per Share

Calculations of net income per share for the years ended March 31, 2014 and 2013 are as follows:

Thousands of

Millions of yen U.S. dollars
2014 2013 2014
Net income:
Income attributable to cOMMON Shares ...........occoovvviiiiiiiiiiiee ¥21,861 ¥15,124 $212,408
Income available to common stockholders.............cccooevviiiiiiiiiiicc, 21,861 15,124 212,408
Thousands of shares
2014 2013
Weighted average number of common shares outstanding:
BaSIC i 528,269 530,292
DHIULEA. e 529,550 542,904
Yen U.S. dollars
2014 2013 2014
Net income per common share:
BaSIC it ¥41.38 ¥28.52 $0.40
DHIULEA. .. 41.28 27.86 0.40
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29. Significant Subsequent Events

At the Board of Directors meeting held on July 30, 2014, Konica Minolta, Inc. (the “Company”) approved the item related to the
acquisition of its own shares based on Article 156 of the Japanese Corporate Law, which is applicable in accordance with Article 165,
Paragraph 3 of the same law as well as the retirement of its treasury stock based on Article 178 of the same law. Details follow.

(1) Reason for Acquisition of Own Shares and Retirement of Treasury Stock
The Company decided to acquire its own shares and retire its treasury stock with the aim of shareholders’ benefit,

improving capital efficiency and ensuring a flexible capital policy.

(2) Details of the Acquisition of Own Shares
(i) Type of shares to be acquired:
(i) Number of shares to be acquired:

(iii) Total value of shares to be acquired:
(iv) Acquisition period:
(v) Method of acquisition:

(3) Details of the Retirement of Treasury Stock
(i) Type of shares to be retired:
(i) Number of shares to be retired:

(i) Number of issued shares after retirement:
(iv) Planned date of retirement:

Note: Treasury stock as of June 30, 2014
Total number of issued shares:
Total number of treasury stock:

Total number of outstanding shares (excluding treasury stock):
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Common stock

Limited to 10 million

(2.0% of the total number of outstanding shares
(excluding treasury stock))

Limited to ¥10,000 million ($97,163 thousand)
July 31, 2014 to October 31, 2014

Discretionary trading by a securities company

Common stock

20 million

(3.8% of the total number of issued shares prior to retirement
(including treasury stock))

511,664,337 shares

August 29, 2014

531,664,337 shares
21,097,704 shares
510,566,633 shares



Independent Auditor’s Report

Uiy

Independent Auditor’s Report

To the Shareholders and Board of Directors of
Konica Minolta, Inc.:

We have audited the accompanying consolidated financial statements of Konica Minolta, Inc. and its
consolidated subsidiaries, which comprise the consolidated balance sheets as at March 31, 2014 and 2013. and
the consolidated statements of income, statements of comprehensive income, statements of changes in net
assets and statements of cash flows for the years then ended, and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with accounting principles generally accepted in Japan, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on our judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, we consider internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, while the objective of the financial statement audit is not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated
financial position of Konica Minolta, Inc. and its consolidated subsidiaries as at March 31 .2014 and 2013,
and their consolidated financial performance and cash flows for the years then ended in accordance with
accounting principles generally accepted in Japan.

Convenience Translation

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year ended
March 31, 2014 are presented solely for convenience of the reader. Our audit also included the translation of
Japanese yen amounts into U.S. dollar amounts and, in our opinion, such translation has been made on the
basis described in Note 3 to the consolidated financial statements.

L PG ARSA LLcC

August 7, 2014
Tokyo, Japan
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