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1. CONSOLIDATED FINANCIAL RESULTS FOR INTERIM PERIOD
(From April 1, 2005 to September 30, 2005)

(1) Operating Results (Figures less than ¥1 million have been omitted.)
(Millions of yen)

Net sales Operating income Recurring profit
g‘éirtg“m%"érr'%% egggg 517,508 (3.3%) 39,408 21.2% 35,245 25.1%
'Sr‘é%;'er“m%‘;?%% e;ggf 535,115 92.2% 32,524 33.7% 28,166  47.5%
Fiscal year ended
March 31, 2005 1,067,447 67,577 53,617

Net income Net income (loss) per share Net income per share

(loss) (yen) (after full dilution)

Interim period ended o
September 30, 2005 (3482)  —% (6.56) —
Interim period ended o
September 30, 2004 8200 (2.1%) 1544 —
Fiscal year ended
March 31, 2004 7,524 14.11 —

Notes: 1. Equity in profit (loss) of unconsolidated subsidiaries and affiliates:

Interim period ended September 30, 2005: ¥ -682 million
Interim period ended September 30, 2004: ¥ 6 million
Fiscal year ended March 31,2005: ¥ 108 million

2. Average number of shares outstanding during the period (consolidated):
Interim period ended September 30, 2005: 530,925,770
Interim period ended September 30, 2003: 531,059,789
Fiscal year ended March 31, 2005: 531,017,368

3. Changes in accounting methods: No

4. The percentages of net sales, operating income, recurring profit, and net income columns indicate the rage of
increase and decrease compared with the same interim period of the previous fiscal year. In addition, the rate of
increase and decrease of the interim period ended September 30, 2004 is a comparison to the interim period
prior to the merger. Diluted net income per share for the interim period (the period under review) has also been
omitted because there was no residual stock.

5. Interim net income per share assuming full dilution is not shown because the Company reported a loss for the
interim period under review. In addition, no figure is shown for interim net income assuming full dilution for the
interim period of the previous fiscal year because there were not latent shares outstanding at that time.



(2) Financial Position

(Millions of yen)

Total assets Shareholders’ equity Share:\aca[lige(roz)equity Shs:f;zlggs(;é%l;ity
'S”é%’:é“m%ee"r‘%%’e;ggg 949,949 336,862 35.5 634.50
'S”é%;ié“m%ee"r‘%%’e;ggf 979,904 342,896 35.0 645.71
Fiscal gﬁfg%%%ed 955,542 339,729 35.6 639.80

Notes: Number of shares outstanding at the end of the period (consolidated):
Interim period ended September 30, 2005: 530,905,682
Interim period ended September 30, 2004: 531,035,138
Fiscal year ended March 31,2005: 530,944,921

(3) Cash Flows

(Millions of yen)

Operating activities

Investing activities

Financing activities

Cash and cash
equivalents year at
end of period

Interim period ended

March 31, 2005

September 30, 2005 37,213 (25.707) (7.505) ot
Interim period ended

September 30, 2004 22,543 (27,325) ©278) e
Fiscal year ended 55,680 (49,343) (31,614) 59,485

(4) Scope of Consolidation/Equity Method Accounting

Consolidated subsidiaries: 123
Unconsolidated subsidiaries accounted for by the equity method: 13
Affiliates accounted for by the equity method: 2

(5) Changes in Scope of Consolidation/Equity Method

Newly consolidated subsidiaries: 3
Subsidiaries excluded from consolidation: 2
Companies included in equity method accounting: —
Companies excluded from equity method accounting: —

2. CONSOLIDATED RESULTS FORECAST FOR FISCAL YEAR ENDING MARCH 31, 2006
(From April 1, 2005 to March 31, 2006)

(Millions of yen)

Net sales

Recurring profit

Net income (loss)

Full-year

1,050,000

60,000

(47,000)

(Estimated net income per share: ¥-88.53)

* The above forecasts are expectations based on predications, outlooks, and plans related to the future at the time of this
announcement and, as such, are subject to risks and uncertainties. Various significant factors in the operating
environment surrounding the company may cause actual results to differ materially from these forecasts.



1. GROUP OVERVIEW

The Group comprises the parent company, 123 consolidated subsidiaries, 31 non-consolidated subsidiaries, and 9 affiliates. A chart

detailing the business structure follows.

| Konica Minolta Holdings, Inc

Business Technologies Businesses: 84
(Consolidated Subsidiaries: 63, Unconsolidated Subsidiaries: 17, Affiliates: 4)

Optics Businesses: 7
(Consolidated Subsidiaries: 7)

Production: 10

Konica Minolta Supplies Manufacturing Co., Ltd.
Toyohashi Precision Products Co., Ltd. *3
Konica Minolta Business Technologies Manufacturing
(H.K.) Ltd. (Hong Kong)
Other Companies: 7

!

| Konica Minolta Business Technologies, Inc.

|

Sales: 73

Konica Minolta Business Solutions Japan Co., Ltd.

Konica Minolta Business Solutions U.S.A., Inc. (U.S.A)
Konica Minolta Business Solutions Europe GmbH (Germany)
Konica Minolta Business Solutions (UK) Ltd. (U.K.)

Konica Minolta Business Solutions France S.A.S. (France)

Konica Minolta Business Solutions Australia Pty. Ltd.
(Australia)

Other Companies: 67

Medical and Graphic Imaging Businesses: 15
(Consolidated Subsidiaries: 11, Unconsolidated Subsidiaries: 3, Affiliates: 1)

Production: 5
Konica Minolta Technoproducts Co., Ltd.
Konica Minolta Repro Co., Ltd.

Other Companies: 3

l

[ Konica Minolta Medical & Graphic, Inc.

!

Sales: 9
Konica Minolta Medical Co., Ltd.
Konica Minolta Medical & Graphic Technosupport Co., Ltd.
Konica Minolta Medical Imaging U.S.A., Inc. (U.S.A)
Konica Minolta Graphic Imaging Japan Co., Ltd.
Konica Minolta Graphic Imaging U.S.A,, Inc. (U.S.A)

Other Companies: 4

Other Businesses: 15
(Consolidated Subsidiaries: 12, Unconsolidated Subsidiaries: 2, Affiliates: 1)

Konica Minolta IJ Technologies, Inc.

Konica Minolta Business Expert, Inc.
Konica Minolta Technology Center, Inc.
Konica Minolta Logistics Co., Ltd.

Konica Minolta Sogo Service Co., Ltd.
Konica Minolta Engineering Co., Ltd.
Konica Minolta Information System Co., Ltd.
Konica Minolta Technosearch Co., Ltd.

Konica Minolta Planetarium Co., Ltd.
Other Companies: 6

Notes
*1: Organization chart is as of September 30, 2005.
*2: Only major consolidated subsidiaries are shown.

Production: 5

Konica Minolta Opto Products Co., Ltd.

Konica Minolta Opto (DALIAN) Co., Ltd. (China)
Other Companies: 3

!

| Konica Minolta Opto, Inc. |
|
Sales: 1
Konica Minolta Opto (SHANGHAI) Co., Ltd. (China) *4

Photo Imaging Businesses: 41

(Consolidated Subsidiaries: 29, Unconsolidated Subsidiaries: 9, Affiliates: 3)

Production: 12

Konica Minolta Packaging Co., Ltd.
Konica Minolta Chemical Co., Ltd.
Konica Minolta Manufacturing U.S.A., Inc. (U.S.A)
Konica Minolta Optical Technologies (SHANGHAI) Co., Ltd.

(China) *5
Konica Minolta Precision Engineering Malaysia Sdn. Bhd.
(Malaysia)
Other Companies: 7
!
Konica Minolta Photo Imaging, Inc. |
!
Sales: 28

Konica Minolta Marketing Corporation

Konica Minolta Photo Solutions Co., Ltd.

Konica Minolta ID System Co., Ltd.

Konica Minolta ID Imaging Co., Ltd.

Konica Minolta Camera Service Co., Ltd.

Konica Minolta Photo Imaging U.S.A., Inc. (U.S.A)

Konica Minolta Photo Imaging Europe. GmbH (Germany)
Konica Minolta Photo Imaging (UK) Ltd. (U.K.)

Konica Minolta Photo Imaging France S.A.S. (France)
Konica Minolta Photo Imaging Asia H.Q. Pte. Ltd. (Singapore)
Konica Minolta Photo Imaging Australia Pty. Ltd. (Australia)

Other Companies: 17

Sensing Business: 1
(Consolidated Subsidiaries: 1)

Konica Minolta Sensing, Inc.

*3: Toyohashi Precision Products Co., Ltd. merged with Sankei Precision Products Co., Ltd. on October 1, 2005.
*4: Konica Minolta Opto (SHANGHAI) Co., Ltd. was established on July 15, 2005.
*5: On April 1, 2005, Konica Minolta Optical Technologies (SHANGHAI) Co., Ltd. merged with Konica Minolta Optical Products (SHANGHAI) Co., Ltd.



2. MANAGEMENT POLICY

(1) Basic Management Policy

The Konica Minolta Group has adopted an underlying principle of “creation of new value” as its management
philosophy, and by offering innovative products and services aims to be a company regarded by its clients as
indispensable (= The essentials of imaging).

Management philosophy: “Creation of new value”

Management vision: “Innovative corporation that continues to create impressions in the field of imaging”
Corporate message: “The essentials of imaging”
Policy focus: “Maximize Group corporate value”

(2) Medium-to Long-Term Management Strategies and Pending Issues

I. Medium-Term Management Plan

Based on the aforementioned fundamental policies, Konica Minolta Holdings, Inc.(the Company) works to
expand its business globally and maximize the corporate value of the Group. The Group’s business domains
are diverse, encompassing office equipment, optical devices, photographic products, medical equipment,
printing equipment, and measuring equipment. In every field, the Company works to create business
structures capable of winning out over the competition in a business environment characterized by the
acceleration of technical change in terms of a shift toward digital, networked, and color-capable products,
and by escalating competition, especially on pricing.

Under this operating environment, the Company embarked on a new medium-term management plan (the
“V-5 Plan”), which will serve as the Group’s road map for the four years from fiscal 2005 through fiscal 2008.

Fundamental Policies of the Medium-Term Management Plan (“V-5 Plan)
1) Implementation of thorough business portfolio management
2) Implementation of highly transparent Group governance
3) Promotion of strategic Group technologies and establishment of the Konica Minolta
brand in the imaging business domain
4)  Implementation of ability-centered personnel policies based on the Group’s personnel philosophy.
5) Implementation of CSR-focused management

Based on these fundamental policies, the Company pursues thorough business portfolio management and
highly efficient Group management in all business domains. In particular, the Business Technologies
business, which is a core enterprise, and the strategic Optics business have been designated areas of focus,
and more than 80% of capital investments, R&D spending, and other management resources have been
allocated to them, with the objective of further strengthening competitiveness and thereby driving growth for
the overall Group. Under this plan, the Company aims to create a stronger corporate group by swiftly and
accurately responding to shifts in its operating environment and pursuing greater selectivity and focus in its
business portfolio, while also cultivating new businesses and considering alliances and M&A.

To achieve these objectives, the Company is implementing the following key strategies in individual business

domains.
Business Technologies: Focus on color products, strengthen business framework
Optics: Enhance technical competitiveness and continue on
expansion track
Photo Imaging: Scale back operational size, eliminate losses
Medical and graphic imaging: Expand businesses in healthcare field
Sensing: Sustain stable profits

In the Business Technologies business, the Company is concentrating management resources in specific

markets and domains and pursuing a “genre-top” strategy aimed at establishing Konica Minolta as the top

brand in these areas. The Company is especially targeting the color MFP (multi functional peripheral),
4



high-speed MFP multi functional peripheral), and color LBP (laser beam printer) markets, which are
expected to demonstrate significant growth, and it is working to establish solid positions in these domains. To
realize this “genre-top” strategy, the Company is carrying out aggressive investment aimed at enhancing its
development and sales capabilities, while upgrading production capacity for equipment and consumables
and improving cost-competitiveness.

In the Optics business, the Company is expanding its LCD-use film production capacity while pursuing
technology in advanced fields, with optical technologies and nano-fabrication technologies at the core. At the
same time, the Company is working toward new businesses in devices where it holds dominant technical
capabilities and market share, such as optical pickup lenses.

In the Medical and Graphic Imaging business, the Company is focusing on the healthcare field, which is
expected to grow, and it is working to expand sales of digital-related equipment, including digital X-ray
imaging equipment and networked products.

In the Sensing business, the Company is working to expand sales of three-dimensional sensing equipment,
especially in industrial-related fields.

Il. Restructuring of the Photo Imaging Business

The effects of the shift to digital imaging haves accelerated the decline in demand for color film, photo paper,
mini-labs, and other products in the photosensitive materials-related products field, while, at the same time,
the business environment for digital cameras remains harsh, with fierce price competition among
manufacturers showing no signs of abating. In response, Konica Minolta has undertaken a range of
restructuring measures designed to eliminate losses in the business, including scaling back the size of its
business, narrowing its product lineup, streamlining and reassigning personnel, and cutting expenses. The
changes in the market, however, have proceeded at a pace that exceeds the effectiveness of these
measures, and we have, unfortunately, continued to record operating losses since the merger in 2003.

The Company forecasts that conditions will become even more difficult in the future, and, faced with changes
in the market environment, we have revised our business restructuring plan, pushing forward measures to
significantly reduce the scale of business operations. A reduction in the scale of operations in the Photo
Imaging business will lessen the impact on overall Group performance, and is aimed at transforming the
Company’s business structure to focus on new growth. The Company will proactively shift management
resources from the Photo Imaging business will be to other Group companies, develop new businesses with
high expectations for growth, such as display films and life sciences, as well as strengthen and expand
existing businesses. The main aspects of this program, including the extensive reduction in the business
scale and streamlining of personnel, are expected to generate restructuring expenses of around ¥90 billion
in the full term, including interim period costs of ¥22.8 billion from impairment accounting for fixed assets.

The main aspects of the implementation plan for business restructuring are as follows:

1) Simplification of functions and procedures, internal group reorganization (simplification), and other
restructuring measures will be undertaken in all divisions, including development, production, and sales.

2) Technology resources in the Photo Imaging business will be shifted to other Group companies, and used
to spur development of new businesses, as well as strengthen and expand existing ones.

3) As a result of these measures, the Group will reduce the size of its workforce by somewhat more than
10% from 33,000 at present.



3)

(4)

(5)

Basic Policy Regarding Distribution of Profits

The Company’s medium- to long-term basic policy on profit sharing is to continually provide stable dividends
to its shareholders in comprehensive consideration of such issues as the state of consolidated earnings and
the payout ratio, and the enhancement of the internal reserve for future business expansion.

Konica Minolta would like to compensate its shareholders for their support up to this point. The Company
expects a recovery in earnings in the fiscal year ending March 31, 2007, and beyond, at which point it will aim
to resume its basic policy of dividend payouts of at least ¥10 per share, set a payout ratio of over 15% on a
consolidated earnings basis as a growth dividend, and intends to increase dividends as much as possible in
conjunction with Group performance, which is expected to improve, particularly with the growth areas of the
business technologies and optics business.

However, the Company expects costs in the Photo Imaging business to be generated in the year under review,
and with expectations of heavy losses in the interim and full fiscal year to March 31, 2006, the Company
regrets that it will have to suspend both interim and year-end dividends.

Views and Policies Regarding Lowering of Minimum Investment Unit

To increase stock liquidity and broaden its shareholder base, the Company reduced its minimum stock trading
unit to 500 shares, from 1,000 shares. The new trading unit was approved at the annual General Meeting of
Shareholders in June 2003, becoming effective on August 5, 2005, the date of the establishment of the
holding company through business merger. Additionally, to provide disclosure to a wider investor base, in the
previous fiscal year, the Company started issuing a quarterly business report, available on its corporate
website. As of September 30, 2005, the number of shareholders totaled 45,126, an approximately 12%
increase from 40,316 at the time of the business merger (as of September 30, 2003).

Views and Policies Regarding Corporate Governance

I. Basic Concept

Having made strengthened corporate governance a key management issue, the Company is working to
reform several existing management mechanisms. Additionally, following the business integration of Konica
and Minolta, the Company adopted a board-with-committees system to separate executive and supervisory
functions and to further improve management transparency and efficiency. Based on these tenants, three
committees (the Auditing Committee, Nominating Committee, and Compensation Committee) are working to
complement the function of the Board of Directors, with the aim of further strengthening Konica Minolta’s
corporate governance structure, address major issues, and implement various policies.

1) Introduction of holding company system
In April 2003, Konica spun off its operations and shifted to a holding company system. This was done to
clarify responsibility for decision making for Group operations and responsibility for the execution of
business policy for each business. In conjunction, operating responsibility and authority was substantially
devolved to the individual business segments, with the aim of enhancing the competitiveness of the
Group as a whole.

The current pure holding company, created through business integration with Minolta in August 2003 and
subsequent business reorganization in October of the same year, consists of five business companies
and two common function companies. The Company (i.e., the holding company) formulates Group
business plans and strategies, carries out strategic alliances; optimally allocates Group management
resources, including personnel, funds, and technologies; and promotes Group management through
compliance, brand management, and the evaluation of environmental policies, quality control, IT, and
performance evaluation. Simultaneously, the Company works to maximize corporate value for the Group
as a whole by continually strengthening corporate governance. Meanwhile, the operating companies and
common function companies separate pursue customer-oriented business operation in their respective
domains and work to improve their market competitiveness through speedy decision making and clearly
defined business responsibilities.

2) Adoption of board-with-committees system
The Company (i.e., the holding company for the Group) has adopted a board-with-committees system
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under which an Auditing Committee, a Nominating Committee, and a Compensation Committee have
been established. In addition to separating executive and supervisory roles and increasing management
transparency and fairness, the system substantially devolves executive authority to executive officers,
with the aim of speeding up decision making.

The three committees are all chaired by outside directors, who have no direct interests in the
Company. Additionally, no representative executive officers are appointed to these committees. As
such, the Company has constructed a highly advanced and transparent corporate governance
system.

Il. Update of corporate organs, internal management system, and risk management system

1) Basic overview of corporate organs
The Company has adopted a committee-based corporate governance system, and based on the
principle of separating executive and supervisory roles, the Board of Directors does not execute daily
business operations. Rather, the Board sets important business policies and plays a supervisory function
to ensure that policies are appropriately and efficiently carried out.

a)

b)

d)

Board of Directors

As the supreme decision-making body, the Board of Directors oversees the implementation of
business policy. Out of the 12 members, one-third are outside directors with no direct interests in the
Company. Additionally, the Chairman of the Board of Directors and six other directors, including the
four outside directors, are prohibited from serving concurrently in an executive role. Thus, this
system more clearly separates executive and supervisory functions.

Auditing Committee, Nominating Committee, and Compensation Committee
There are three committees (the Auditing, Nominating, and Compensation committees) within the
Board of Directors. Each committee has five members, the majority of which are outside directors.

Executive Committee

President, Representative Executive Officer makes decisions on the execution of business policy
within the scope of authority conferred by the Board of Directors. The Executive committee functions
as a decision-making support body for the President. As such, it deliberates important matters
related to the management of the Group. The committee comprises the 2 representative officers and
10 executive officers and meets twice per month.

Other committees
Various other committees have been established to address issues across the Group as a whole. These
committees report to the Executive Committee.

To continually optimize the positions of the individual businesses and to achieve sustainable growth for
the Group as a whole, the Company pursues business portfolio management based on the fundamental
management policies of the Group. The Investment Assessment Committee and the Business
Assessment Committee have been established to enhance and strengthen these policies to ensure that
capital entrusted by shareholders is used efficiently, and to monitor these investments from the
perspective of the maximization of returns.

Additionally, the Group’s Technology Strategy Council and the Brand Management Committee have
been established, with the aim of enhancing the Group’s competitiveness by promoting Group strategy
from a firm-wide perspective. Also, to enhance management auditing and supervisory functions with
respect to Group management, the Company has made its audit committee office a standing body
composed of appointed staff. Moreover, the Company has established a Risk Management Committee
and a Compliance Committee in addition to the installation of Corporate Audit Division an internal
auditing body. Through these and other measures, the Company has augmented its Group internal
control systems and configured its Auditing Committee into an organization fully capable of effective and
appropriate auditing functions.

2) Status of Implementation of Measures
Konica Minolta’s risk management structure up to this point has centered on a Crisis Control Committee
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established at the parent and each Group company. The Crisis Control Committee, whose principal
objective is to protect against crisis situations and to minimize losses, sets basic guidelines and
establishes management structures to develop a risk management system, and focusing on crisis
management develops and expands the structures to respond to risk. The scope of this committee has
recently been expanded as part of a strengthening of internal control systems, establishing the Risk
Management Committee with a structure that allows for more wide-ranging management of the various
risks related to the business activities of the Konica Minolta Group.

At the same time, a new Information Disclosure Committee was established to handle the disclosure of
corporate information, which, until now, has been managed through the cooperation of numerous
associated departments. This structure helps guarantee that all important announcements and disclosures
regarding the Konica Minolta Group are implemented in a timely, appropriate, and fair manner.



3. OPERATING RESULTS AND FINANCIAL POSITION

(1) Summary of the interim fiscal period

In the global economy during the interim fiscal period, there were concerns about impressions of economic
stagnation arising in the United States and lingering into the second half as a result of the damage caused by
successive hurricanes, but, overall, the economy retained its basic tone of expansion on the back of robust
consumer spending. Strong growth also continued in China and the rest of Asia, despite concerns over the
impact of the appreciation of the yuan. Conditions in Europe, however, remained difficult as employment
issues in Germany remained unresolved, and the overall economy showed signs of stagnation, such as poor
internal demand.

In Japan, the effect on the economy of rising prices for crude oil and other raw materials has caused some
concern, but expansion of private capital investment following a marked improvement in corporate earnings
resulted in economic growth. The stock market also began to rise as a reflection of this recovery in corporate
performance, and the domestic economy showed signs of a slight recovery, including the beginnings of a
mild pickup in individual consumption.

Operating in this environment during the first year of the “V-5 Plan,” a medium-term business plan
implemented in March 2005, the Group focused on strengthening and expanding of the mainstay Business
Technologies and strategic Optics businesses, while the Photo Imaging business undertook a restructuring
program designed to quickly eliminate operating losses, including scaling back the business to a more
appropriate level, along with other measures.

As a result of these measures, consolidated sales totaled ¥517.6 billion, buoyed by strong sales of color
multifunctional peripherals (MFPs) and other new products as well as continued robust demand for liquid
crystal materials. This total is a decline of ¥17.5 billion (3%) from the same period of the previous fiscal year,
with the most significant impact resulting from an external sales decline of ¥37.1 billion in the Photo Imaging
business, due to efforts noted previously to scale back the business. Excluding this factor, sales in other
businesses rose, in general. The gross profit margin in the first half improved 2.4 percentage points, from
43.8% to 46.2%. This was due to Company-wide cost reduction efforts and an improved product mix on the
back of new product launches, offsetting rising prices for crude oil and other raw materials, and falling prices
for such consumer products as color laser printers (LBPs), digital cameras, and color film. Selling, general
and administrative (SG&A) expenses, despite an increase in R&D spending mainly for software development
in the Business Technologies business, which is in the midst of a shift from black and white to color products,
declines a total of ¥2.4billion overall from the same period of the previous fiscal year, as a result of selection
and concentration efforts, including significant reductions in expenses in the Photo Imaging business, which
is scaling back its operations. As a result, operating income in the first half was up 21%, or ¥6.9 billion, to
¥39.4 billion. The operating profit margin also improved 1.5 percentage point, from 6.1% to 7.6%.
Non-operating income and expenses were roughly on par with the same period of the previous year,
resulting in recurring profit of ¥35.2 billion, an increase of ¥7.1 billion (25%) from a year earlier.

However, due the Company posted an impairment loss of ¥23.3 billion on idle assets and production
equipment in the Photo Imaging business due to application of new impairment accounting standards, and
an extraordinary loss of ¥28.7 billion mainly from restructuring of this business. As a result, net profit before
income tax amounted to ¥7.2 billion, a 69% decrease year on year. Further, because the Company had not
recognized a portion of the tax effect from overseas subsidiaries, tax expenses exceeded net profit before
income tax for the interim period under review, resulting in a net loss for the period of ¥3.5 billion.

Average currency exchange rates for the first half were ¥109 to the U.S. dollar and ¥136 to the euro, with the
yen against the dollar equivalent level of the same period of the previous fiscal year and falling ¥2 (2%)
against the euro compared with the same period of the previous fiscal year.

(Millions of yen)

Six months ended Six months ended Increase Change
September 30, 2005 September 30, 2004 (Decrease)
Sales 517,598 535,115 (17,517) -3.3%
Operating Income 39,408 32,524 6,883 21.2%
Recurring profit 35,245 28,166 7,078 25.1%
Net income (loss) (3,482) 8,200 (11,682) -




(2) Segment Information

Business Technologies Business [multifunctional peripherals (MFPSs), printers, etc.]

(Millions of yen)

Six months ended Six months ended Increase Change
September 30, 2005 September 30, 2004 (Decrease)
(1) External sales 283,517 281,394 2,123 0.8%
(2) Intersegment sales 1,160 14,500 (13,339) -92.0%
Total sales 284,678 295,894 (11,216) -3.8%
Operating expenses 256,610 296,161 (12,550) -4.7%
Operating income 28,067 26,733 1,334 5.0%

The Business Technologies business, in accordance with its “genre-top strategies” noted previously, is
narrowing its focus to the three areas where potential market growth is high—color MFPs, black and white,
high-speed MFPs, and color LBPs—and taking steps to expand its market share by differentiating itself from
competitors and leveraging its industry-leading polymerized toner.

In the MFP business, black and white MFPs are increasingly being replaced with color MFPs, especially in
the industrialized markets of Japan, North America, and Europe. In the wake of this trend, the Company
launched a concerted effort to expand color MFP sales in the Japanese and key overseas markets,
especially for the bizhub C450, a new color MFP launched in February 2005. The bizhub C450, based on
new integrated firmware developed by Konica Minolta, is a color MFP designed for office use with an output
capacity of 35 color pages per minute (ppm) (45 ppm black and white) and is equipped with a wide range of
network, security, and other functions. The bizhub C450 has an excellent reputation for superb cost
performance and reliability, and since its launch has enjoyed strong sales in every market where it is sold. In
June, the Company introduced the bizhub C351, an MFP with 35 ppm output capacity for both color as well
as black and white copies that is based on the same firmware platform as the bizhub C450, and in July
launched the bizhub C250 (25ppm for both color and black and white). The addition of these new products
expands the Company’s color MFP product lineup to five models. All of these products have a competitive
market edge resulting from such features as high image quality made possible through our industry-leading
polymerized toner, and the high productivity afforded by tandem engines. Unit sales of color MFPs were
brisk during the first half, jumping 82% year-on-year from the same period a year earlier. The Company ’s
proportion of sales of color MFPs in category 2 or greater (products with output capacity of 21 ppm or more),
a segment it has particularly emphasized, increased substantially from 21% to 33%, underscoring the
ongoing shift to color products.

In addition, in the promising production print market, we added in July the bizhub PRO 920 (92 ppm black
and white) to the high-speed MFP lineup (bizhub PRO C500 and bizhub PRO 1050 (105 ppm black and
white)) which has impressed the market with its reliability. With this powerful product lineup, we were able to
increase sales in the high-speed domain by 34% year on year.

The bizhub PRO C500 (51 ppm color and black and white), in particular, has been highly regarded for such
advanced features as high throughput, good image quality, and flexible expandability to a variety of
applications, and the Company has received a large-scale order from a major business services chain in the
United States.

In LBP operations, fierce price competition continues, mainly in the market for color LBPs. The Company
took steps to expand its product lineup, introducing in the low-speed segment the magicolor 2400 series (5
ppm color, 20 ppm black and white), and in the high-speed segment a tandem engine-based magicolor 5400
series with an output speed of over 20 ppm color and black and white, and continued its efforts to
consolidate and expand its market share, particularly in Europe and the United States. Unit sales of color
LBPs under the Konica Minolta brand rose 51% from a year earlier amid an increasingly competitive
environment brought on by newly emerging competitors and other factors, while dropped 33% overall due to
sales in the OEM business declined substantially.

As a result, sales to external customers and operating income in this segment totaled ¥283.5 billion and ¥28.1 billion,
respectively. Sales were nearly flat with the previous period, but operating income rose 5% from a year earlier.
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Optics Business

[optical devices, electronic materials, etc.]

(Millions of yen)

Six months ended Six months ended Increase Change
September 30, 2005 September 30, 2004 (Decrease)
(1) External sales 51,546 44,008 7,537 17.1%
(2) Intersegment sales 1,002 2,418 (1,416) -58.6%
Total sales 52,548 46,427 6,121 13.2%
Operating expenses 44,633 39,226 5,407 13.8%
Operating income 7,914 7,200 713 9.9%

The optical pickup lenses business finally began to appear to be on a recovery track after undergoing a
prolonged adjustment that began last summer, particularly for digital consumer electronics. Meanwhile, in the
wake of continued strong demand, the LCD-use materials business including LCD protective film for
polarizing plate (TAC film) fared well, thanks mainly to sales of wide viewing angle film and other highly
sophisticated products, with unit sales for the first half up 32% from a year earlier. In the glass hard disk
substrate business, unit sales were up substantially 54% on the back of strong demand for personal

computers.

In the lens units business, demand for lenses for digital cameras and video cameras recovered, The
component business for camera-equipped mobile phones performed strongly, due mainly to
high-value-added products employing the Company’s superior technology, such as in growing use of its
micro-cameras in new models.

As a result, sales to external customers and operating income in this segment totaled ¥51.5 billion and ¥7.9
billion, respectively. Sales rose 17% from a year earlier, and operating income was up 10%.

Photo Imaging Business [photographic materials, digital cameras, ink-jet media, etc.]

(Millions of yen)

Six months ended Six months ended Increase Change
September 30, 2005 September 30, 2004 (Decrease)
(1) External sales 105,731 142,824 (37,092) -26.0%
(2) Intersegment sales 5,601 6,433 (831) -12.9%
Total sales 111,332 149,257 (37,924) -25.4%
Operating expenses 112,052 153,262 (41,209) -26.9%
Operating income (loss) (719) (4,004) 3,284 -

Demand for color film continued to fall due to greater use of digital cameras, especially in the developed
markets of Japan, North America, and Europe. Konica Minolta continued to work to maintain its sales volume
primarily in markets where, until now, the impact of the digital revolution was comparatively small, such as
Asia, India, Russia, and the Middle East. During the interim fiscal period, however, inventory adjustments in
these markets and accelerating digitalization in North America and Europe led to a substantial drop in unit
sales of color film of 22% from a year earlier. Unit sales in the digital mini-lab business were down 48% from
the same period of the previous year due to increasingly fierce price competition. Unit sales in the
photographic paper business were down 22% due to increased focus on the businesses that boost
profitability, resulting in sluggish sales overall for mainstay products in the photosensitive materials-related

products field.

In the camera business, as the ongoing decline in prices shows no sign of abating, the Company narrowed
the focus of its product offerings to such high-value-added products as digital single lens reflex cameras,
shifting its focus from expansion of scale in terms of unit sales and market share, and scaling back
operations to a more appropriate size, focusing on profitability. As a result of this policy, first-half unit sales of
compact digital cameras were down 32%, but strong sales of the general-use digital single lens reflex
camera a Sweet Digital, launched in August 2005 has helped drive steady improvement in earnings and
inventory reduction in this business.

As a result, sales to external customers and operating loss in this segment totaled ¥105.7 billion and ¥0.7

1



billion, respectively. Revenue was down significantly compared with the same period of the previous fiscal
year due to the previously noted ongoing efforts to downsize operations to stop the losses. The amount of
loss was narrowed by ¥3.3 billion from a year earlier, due to improvements in product range composition and
a big drop in fixed costs, including SG&A expenses.

Medical and Graphic Imaging Business [medical and graphic products, etc.]

(Millions of yen)

Six months ended Six months ended Increase Change
September 30, 2005 September 30, 2004 (Decrease)
(1) External sales 68,333 60,900 7,433 12.2%
(2) Intersegment sales 16,548 10,302 6,246 60.6%
Total sales 84,882 71,202 13,679 19.2%
Operating expenses 78,611 66,890 11,720 17.5%
Operating income 6,271 4,311 1,959 45.4%

In the medical field, domestic and overseas sales of digital input/output equipment, including the REGIUS
series of computed radiography units and DRYPRO imaging output equipment were strong during the first
half. Unit sales of this equipment grew 58% from a year earlier, promoting a shift to the dry film compatible
with digital equipment. With this strong demand, the unit sales of film were also strong, reflecting the shift to
dry film. Also, rising concern about breast cancer in Japan, along with proactive sales efforts, led to an
increase in the number of installations of the PCM System, a mammography system launched in February
2005 that incorporates world-class high-definition digital imaging using phase contrast technology developed
by Konica Minolta.

In the graphic business, demand for our mainstay graphic imaging film continued to decline in the first half,
as the market in Japan has become increasingly filmless. Although the Company continues to take steps to
maintain existing sales levels in overseas markets, such as the United States and China, overall sales fell
4% from a year earlier. We have taken proactive steps to increase domestic and overseas sales of the digital
equipment that should supplement the falloff in film, such as the digital color proofing system Digital
Konsensus PRO and the digital color printer Pagemaster PRO, and have made efforts to improve earnings in
this business by reducing costs and cutting fixed expenses.

As a result, sales to external customers and operating income in this segment totaled ¥68.3 billion and ¥6.3
billion, respectively. Sales rose 12% from a year earlier, and operating income was up 45%.

Sensing Business [colorimeters, 3D digitizers, and other industrial meters.]
(Millions of yen)

Six months ended Six months ended Increase Change
September 30, 2005 September 30, 2004 (Decrease)
(1) External sales 2,804 2,643 160 6.1%
(2) Intersegment sales 1,152 1,200 (47) -4.0%
Total sales 3,956 3,843 112 2.9%
Operating expenses 3,084 2,969 114 3.8%
Operating income 872 873 (1) -0.2%

Strong sales were recorded for display color analyzers, highly rated as de facto standard devices in the color
control process for flat panel displays, such as wide-screen and LCD televisions, and in the object color
measuring business for spectrophotometric equipment targeting the automobile industry. The Company also
made energetic efforts to increase sales of the 3D digitizer that has been the focus of recent efforts, primarily
for industrial use. As a result, sales to external customers and operating income in this segment during the
first half totaled ¥2.8 billion and ¥0.9 billion, respectively.
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(3) Outlook for the fiscal year ending March 31, 2006

The economic outlook for the second half of the fiscal year ending March 31, 2006, remains
unpredictable. Strong growth in the United States will likely continue to lead the global economy, and
there is a general expectation of recovery, but factors for uncertainty remain, including increasingly
fierce competition in the domestic and overseas markets for digital products, rapidly rising raw material
prices as typified by the high price of oil, and the impact of the increase in the value of the Chinese yuan.
It is understood that anything less than a complete awareness of the situation would not be allowed.

Regarding the market for its own products, the Konica Minolta Group anticipates that, in the Business
Technologies business, the recovery in corporate performance will sustain the positive trend toward
investing in IT equipment among general corporations and that strong demand for sophisticated
high-performance color MFPs compatible with office networks will continue. We expect that a fall in
prices for color LBP will increase demand and drive a shift to color, but, at the same time, there are
concerns that increasingly fierce price competitiveness will erode profitability. In the Optics business, we
expect continued strong demand for LCD-use materials, such as TAC films, but for lens units and
components for digital consumer electronics—such as digital cameras, video cameras and
camera-equipped mobile telephones—we expect instability to continue, due to fluctuations in the market
for end products. In the Photo Imaging business, we expect that the ongoing shift to digital will continue
to shrink demand in the market for photosensitive materials. For digital cameras, we foresee no end to
the trend in falling prices, and expect that during the Christmas selling season, in particular, price
competition will widen significantly to include not only compact-type cameras, but high-value-added
products, such as single lens reflex cameras as well.

Although performance in each business segment has been generally strong in line with the Company’s
business plan, in consideration of our expectations for the business environment during the second half
and the effect of bringing forward moves to scale down the Photo Imaging business, we revised our
performance forecasts announced on May 12, 2005 for the fiscal year to March 31, 2006. To ensure that
we meet these targets, the Company is currently accelerating the various measures being implemented
in each business area.

<Consolidated basis> (Billions of yen)

Previous
Current
Performance Forecast Increase (Decrease)
Performance Forecast
Announced May 12, 2005

Net sales 1,050 1,130 (80)
Operating income 75 90 (15)
Recurring profit 60 80 (20)
Net income (loss) (47) 23 (70)

Supplemental Remarks Regarding the Revision

1) Sales In the Business Technologies business, sales plan of color LBP has been revised as part of a
policy shift to emphasize profitability over increasing the number of units sold. In the Optics business,
risk of downward fluctuations has been incorporated into projections for optical devices and
components used in digital consumer electronics, such as pickup lenses and lens units. In the Photo
Imaging business, sales forecasts for both photosensitive materials and cameras have been
substantially lowered in accordance with the accelerated restructuring program noted previously.

2) Operating income: The forecast for operating income has been revised downward by ¥15.0 billion,
mainly in consideration of the effect on profitability resulting from the revision of sales noted above.

3) Recurring profit: In addition to the decrease in operating income noted above, we expect to run down
inventory in line with the downsizing of the Photo Imaging business, affecting non-operating
expenses.

4) Net income: The revision of net income reflects the estimate of ¥90.0 billion in forecast expenses for
restructuring in the Photo Imaging business.

13



<Unconsolidated basis>

(Billions of yen)

Current

Performance Forecast

Previous
Performance Forecast

Announced May 12, 2005

Increase (Decrease)

Operating revenue 56 40 16
Recurring profit 27 13 14
Net income (loss) (45) 13 (58)

Supplemental remarks regarding unconsolidated basis forecasts
1) Operating revenues: We expected an increase in dividend income from subsidiaries.

2) Recurring profit: Due to the above change of operating revenues, we expected to increase recurring
profit by ¥14 billion.

3) Net income: Due to an expected ¥90 billion expense from restructuring of the Photo Imaging
business, and a steep fall of consolidated total assets related to the business, we expect to increase
loan-loss reserves to cover loans to Konica Minolta Photo Imaging, Inc., the subsidiary which

operates this business.

These projections assume the following exchange rates in the fiscal year ending March 31, 2006:

US$ ¥ 105 (Previous forecast was ¥105)
Euro ¥ 133 (Previous forecast was ¥133)

* The above forecasts are based on predications, outlooks, and plans related to the future at the time of this
announcement, and as such are subject to risks and uncertainties. Various significant factors in the business
environment, including economic conditions, market trends, and exchange rate fluctuations may cause actual results to
differ materially from these forecasts.

(4) Dividends

Konica Minolta had planned to pay an annual dividend of ¥10 per share (¥5 per share at the interim and
¥5 at the end of the fiscal year) but, in consideration of the aforementioned circumstances, we will
regrettably have to suspend both interim and year-end dividends, by resolution of a Board of Directors

meeting of November 4, 2005.
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(2) Financial Position

I. Interim Fiscal Period ended September 30, 2005

Overview
Six months ended Six months ended Increase
September 30, 2005 September 30, 2004 (Decrease)
Total assets (millions of yen) 949,949 955,542 (5,592)
Shareholders’ equity (millions of yen) 336,862 339,729 (2,867)
Shareholders’ equity per share (yen) 634.50 639.80 (5.30)
Equity ratio (%) 35.5 35.6 (0.1)

Total assets fell ¥5.6 billion, to ¥949.9 billion, compared with the end of the fiscal year ended March 31,
2005, due adoption of fixed asset impairment accounting.

Shareholders’ equity fell ¥2.9 billion, to ¥336.9 billion. Despite smaller foreign currency translation
losses in the shareholders’ equity section of the balance sheet due to weakening of the yen, the interim
net loss reduced retained earnings. Shareholders’ equity per share was ¥634.50, and the equity ratio

was 35.5%, down 0.1 percentage points from the end of the fiscal year ended March 31, 2005.

Cash Flows
As of As of Increase
September 30, 2005 September 30, 2004 (Decrease)
Cash flows from operating activities 37,213 22,543 14,670
Cash flows from investing activities (25,707) (27,325) 1,617
Total (Free cash flow) 11,505 (4,781) 16,287
Cash flows from financing activities (7,505) (9,278) 1,773

Cash flows from operating activities

Despite an increase in cash flow reflecting income before income taxes of ¥7.2 billion, depreciation and
amortization amounting to ¥25.4 billion, and an impairment loss of ¥23.3 billion, net cash provided by
operating activities totaled ¥37.2 billion, largely reflecting a ¥400 million decline in accounts receivable,
increased inventory, and reduced accounts payable (working capital). In addition, income tax payments
totaled ¥17.4 billion.

Cash flows from investing activities

Net cash used in investing activities amounted to ¥25.7 billion minus. This was primarily due to ¥26.5
billion used in the acquisition of tangible fixed assets such as dies for new products, polymerization
toner and LCD-use film, and other investments to bolster production capacity.

As a result, free cash flows, computed from the total of cash flows from operating activities and cash
flows from investing activities, amounted to ¥11.5 billion.

Cash flows from financing activities

Net cash used in financing activities totaled ¥7.5 billion minus. In addition to dividend payments of ¥2.7
billion, the Company paid ¥11.3 billion toward reductions in interest-bearing debt, mainly through the
redemption of bonds. As a result, the balance of interest-bearing debt at the end of the interim period
was ¥241.9 billion, down ¥4.5 billion from the end of the fiscal year ended March 31, 2005.

As a result of the above, cash and cash equivalents at the end of the interim period increased by ¥4.7

billion, including a foreign currency translation adjustment of ¥0.7 billion. As a result, cash and cash
equivalents totaled ¥64.2 billion on September 30, 2005.
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Cash Flow Indicators

FY ended FY ended FY ended FY ended Six months ended
March 31, March 31, March 31, March 31,
2002 2003 2004 2005 September 30, 2005
Shareholders’ equity ratio (%) 325 35.1 34.6 35.6 35.5
Market price-based shareholders’ equity
55.5 65.0 81.5 60.2 57.7

ratio (%)
Debt redemption period (years) 3.7 2.3 3.1 4.4 3.3
Interest coverage ratio 71 14.3 111 10.1 13.1

Notes:

Shareholders’ equity ratio:

Market price-based shareholders’ equity ratio:
Years of debt redemption:

Interest coverage ratio:

1. Each of these indicators is calculated based on consolidated financial data.

Shareholders’ equity divided by total assets
Market capitalization divided by total assets

Interest-bearing debt divided by cash flow from operating activities
(for the interim period, cash flows from operating activities multiplied by two)

Cash flow from operating activities divided by interest payments

2. Market capitalization is calculated as the share price at period-end multiplied by the number of shares outstanding at period-end

(excluding treasury stock).

3. Net cash flow from operating activities are those stated in the consolidated statements of cash flows. Interest-bearing debt is all

liabilities reflected on the consolidated balance sheets that are subject to interest payments. Interest payments are those stated

in the consolidated statements of cash flows.

II. Cash Flow Outlook for the Fiscal Year Ending March 31, 2006

Konica Minolta projects that free cash flow, the net of cash flows from operating and investing activities,
will amount to an inflow of approximately ¥18 billion.

*Figures given in the text as billions of yen have been rounded off to the nearest hundred million.
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4. Consolidated Financial Statements

(1) Consolidated Statements of Income
[ Millions of yen ]

Six months ended Six months ended Fiscal year ended
September 30, 2005 September 30, 2004 March 31, 2005
% of net % of net % of net
Amount Amount Amount
sales sales sales
Net sales 517,598 100.0 535,115 100.0 1,067,447 100.0
Cost of sales 278,459 53.8 300,469 56.2 597,800 56.0
Gross profit 239,138 46.2 234,646 43.8 469,647 44.0
Selling, general and administrative
199,730 38.6 202,121 37.7 402,069 37.7
expenses
Operating income 39,408 7.6 32,524 6.1 67,577 6.3
Non-operating income [ 7,715 ] 1.5 [7,503] 1.4 [8,971] 0.8
Interest income 584 438 968
Dividends earned 342 268 384
Gains on sales of securities - 9 3
Equity method profits - 6 108
Loss (gain) on foreign exchange 2,310 2,901 684
Other 4,476 3,878 6,821
Non-operating expenses [ 11,877 ] 2.3 [ 11,861 ] 2.2 [ 22,931 ] 21
Interest expense 2,811 2,826 5,549
Equity method loss 682 - -
Disposal/valuation losses of
) ) 3,339 2,537 8,698
inventories
Other 5,045 6,497 8,683
Recurring profit 35,245 6.8 28,166 5.3 53,617 5.0
Extraordinary profit [677] 0.1 [ 301 ] 0.0 [ 3,177 ] 0.3
Gain on sales of fixed assets 132 141 559
Gain on sales of investment securities 545 - 2,458
Return of the proxy portion of the
national employees’ pension fund - 160 160
Extraordinary losses [28,691] 5.5 [ 5,220 ] 1.0 [ 21,364 ] 2.0
Loss on disposal and sale of fixed
1,830 2,217 4,569
assets
Loss on sale of investment in affiliates 9 - -
Loss on sale of investment securities - - 3
Write-down on investment securities - 67 325
Loss on revaluation of investment - - 47
Transition obligations due to adoption
of new accounting standards for - 264 521
retirement benefits
Loss due to impairment 23,299 - -
Management integration rationalization
- 2,671 4,020
expenses
Restructuring expenses 1,179 - 4,851
Transfers to allowance for doubtful
accounts - - 1,627
Amortization of consolidation goodwill - - 5,397
Other extraordinary loss 2,372 - -
Income before income taxes and minority
interests 7,231 1.4 23,247 4.3 35,430 3.3
Income taxes 9,815 1.9 15,716 29 27,947 2.6
Deferred income taxes 585 0.1 (693) (0.1) (594) (0.0)
Minority interests in earnings of
consolidated subsidiaries 312 0.1 23 0.0 553 0.0
Net Income (loss) (3,482) (0.7) 8,200 1.5 7,524 0.7
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(2) Consolidated Balance Sheets

[ Millions of yen ]

As of September 30, 2005

As of September 30, 2004

As of March 31, 2005

Amount % of total Amount % of total Amount % of total
Current Assets % % %
Current assets [547,403] 57.6 [650,969] 56.2 [542,728] [56.8]
Cash and deposits 64,023 70,622 59,330
Trade notes and accounts receivable 245,203 236,688 243,098
Marketable securities 152 329 155
Inventories 181,410 180,721 177,505
Deferred tax assets 34,772 32,615 37,850
Other accounts receivable 7,799 18,396 12,845
Other current assets 23,236 20,294 20,045
Allowance for doubtful accounts (9,194) (8,698) (8,102)
Fixed assets [ 402,546 ] [ 424 ] [ 428,935 ] [ 43.8] [412,813] [ 43.2 ]
Tangible fixed assets [ 214,954 ] 22.6 [ 225,763 ] 231 [222,617 ] 23.3
Buildings and structures 66,863 74,181 73,978
Machinery and vehicles 53,887 58,871 57,081
Tools and equipment 26,609 27,128 25,857
Land 36,134 38,632 36,374
Construction in progress 9,469 5,194 7,672
Rental business-use assets 21,990 21,754 21,652
Intangible fixed assets [ 105,923 ] 1.2 [ 117,626 ] 12.0 [ 109,625 ] 1.5
Consolidated goodwill 85,411 96,557 88,212
Other intangible fixed assets 20,512 21,068 21,413
Investments and others [ 81,668 ] 8.6 [ 85,545 ] 8.7 [80,570] 8.4
Investment securities 32,126 34,156 33,194
Long-term loans 1,546 1,516 1,442
Long-term prepaid expenses 4,496 4,329 5,257
Deferred tax assets 30,449 32,671 27,049
Other investments 14,558 14,783 15,163
Allowance for doubtful (1,508) (1,912) (1,536)
accounts
Total assets 949,949 100.0 979,904 100.0 955,542 100.0
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[ Millions of yen ]

As of September 30, 2005 As of September 30, 2004 As of March 31, 2005
Amount % of total Amount % of total Amount % of total
Liabilities
Current liabilities [ 453,218 ] a47.7 [477,159 ] 48.7 [ 460,047 ] 48.1
Notes and account payable - 142,327 143,961 138,074
trade
Short-term loans 160,199 176,374 157,174
Long-term loans due within
one year 8,216 7,796 7,261
Bonds due within one year 12,038 16,354 17,221
Account payable - other 12,839 13,685 16,163
Accrued expenses 76,770 77,170 75,958
Accrued income taxes 6,628 16,333 18,838
Allowance for product warranty 5,397 5,027 5,137
Notes payable-equipment 6,347 3,301 3,145
Other current liabilities 22,453 17,155 21,070
Long-term liabilities [ 157,739 ] 16.6 [ 158,636 ] 16.2 [ 154,044 ] 16.1
Bonds 10,030 15,084 10,084
Long-term loans 51,405 50,780 54,604
Deferred tax assets on land
revaluation 4,290 3,925 3,926
Reserye for retlrement 67,596 65138 63,044
benefits and pension plans
Re.serve for dlregtors 360 952 1.189
retirement benefits
Other long-term liabilities 24,056 22,754 21,196
Total liabilities 610,957 [64.3] 635,795 [64.9] 614,092 [64.2]
Minority Interests 2,129 0.2 1,213 0.1 1,720 0.2
Capital stock 37,519 3.9 37,519 3.8 37,519 3.9
Additional pain-in capital 226,069 23.8 226,067 23.1 226,069 23.7
Retained earnings 71,679 7.5 82,776 8.5 79,491 8.3
Unrealized gain on securities 6,148 0.7 3,676 0.4 4,780 0.5
Translation adjustment (3,722) (0.3) (6,476) (0.7) (7,339) (0.7)
Treasury stock (832) (0.1) (666) (0.1) (791) (0.1)
Total shareholders’ equity 336,862 [355] 342,896 [35.0] 339,729 [35.6]
Total liabilities, minority
interests, and shareholders’ 949,949 100.0 979,904 100.0 955,542 100.0
equity

Notes:

1.Accumulated depreciation on tangible

fixed assets (millions of yen)

2. Discounted trade notes receivable

( millions of yen )

As of September 30, 2005

465,475

6

19

As of September 30, 2004
461,685

107

As of March 31, 2005

456,344
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(3) Consolidated Statements of Retained Earnings

[ Millions of yen ]

Six months ended
September 30, 2005

Six months ended
September 30, 2004

Fiscal year ended
March 31, 2005

Amount Amount Amount
(Additional paid-in capital portion)
Additional paid-in capital at beginning of period [226,069] [226,065] [226,065]
Increase in additional paid-in capital [-] [2] [4]
Gain on disposal of treasury stock - 2 4
Decrease in additional paid-in capital [0] [ [-]
Reversal of the provision for gain on disposal of 0
treasury stock ) )
Additional paid-in capital at period end 226,069 226,067 226,069
(Retained earnings portion)
Retained earnings at beginning of period [79,491] [77,254] [77,254]
Increase in retained earnings [200] [8,200] [7,579]
Net income - 8,200 7,524
Increase resulting from newly consolidated 200 - 55
subsidiaries
Decrease in retained earnings [8,012] [2,677] [5,342]
Dividends 2,654 2,655 5,310
Bonuses to directors and corporate auditors 32 22 22
Net loss 3,482 - -
Increase resulting from newly consolidated - - 9
subsidiaries
Retirement allowance payments for U.K. 1,842 - -
subsidiaries
Retained earnings at period end 71,679 82,776 79,491
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(4) Consolidated Statement of Cash Flow Highlights

[Millions of yen]

Six months ended
September 30, 2005

Six months ended
September 30, 2004

Fiscal year ended
March 31, 2005

I. Cash flows from operating activities

Net income before income taxes and minority interests 7,231 23,247 35,430
Depreciation and amortization 25,380 25,167 52,953
Impairment loss 23,299 - -
Amortization of consolidated goodwill 2,801 2,950 5,906
Increase (decrease) in allowance for doubtful accounts 931 171 101
Interest and dividend income (927) (706) (1,353)
Interest expense 2,811 2,826 5,549
Loss (gain) on disposals and sale of tangible fixed assets 1,698 2,076 4,010
Valuation loss (gain) on investment securities (545) 67 (2,129)
Transition obligations due to adoption of new accounting _ 264 521
standards for retirement benefits
Management integration rationalization expenses - 2,671 4,020
Gain (loss) related to switch of defined contribution benefit plan - (160) (160)
Restructuring expenses 1,179 - 4,851
Other extraordinary loss 2,372 - -
Transfers to allowance for doubtful accounts - - 1,627
Amortization of consolidated goodwill - - 5,397
(Increase) decrease in trade notes and accounts receivable 289 (6,301) (14,056)
(Increase) decrease in inventories (1,391) (1,485) 128
Increase (decrease) in trade notes and accounts payable 695 (4,937) (9,239)
Increase (decrease) in accrued consumption tax payable (341) (1,358) 646
Other (8,951) (485) (2,970)
Subtotal 56,533 44,007 91,235
Interest and dividends received 950 743 1,417
Interest paid (2,841) (2,887) (5,524)
Income taxes paid (17,428) (19,320) (31,447)
Net cash provided by operating activities 37,213 22,543 55,680
Il . Cash flows from investing activities
Payment for acquisition of tangible fixed assets (26,534) (23,953) (46,585)
Proceeds from sale of tangible fixed assets 461 1,018 3,604
Payment for acquisition of intangible fixed assets (2,897) (4,276) (9,088)
Payment for loans receivable (101) (428) (1,670)
Proceeds from return of loan receivable 719 1,557 1,431
Payment for acquisition of investment securities (25) (29) (348)
Proceeds from sale of investment securities 3,213 55 4,976
Payment for other investments (1,264) (1,460) (3,395)
Other 719 190 1,732
Net cash used in investing activities (25,707) (27,325) (49,343)
lll . Cash flows from financing activities
Net (decrease) increase in short-term loans payable 2,798 (10,724) (29,640)
Proceeds from long-term loans payable - 20,258 29,257
Repayment of long-term loans payable (2,356) (9,013) (14,535)
Proceeds from issuing of bonds 6,032 - 13,694
Redemption of bonds (11,284) (7,054) (24,870)
Payment to execute buyback of Company’s stock 7 6 24
Proceeds from sale of Company’s stock (48) (95) (233)
Dividend payments (2,653) (2,655) (5,310)
Net Cash used in financing activities (7,505) (9,278) (31,614)
IV. Effect pf exchange rate changes on cash and cash 687 859 642
equivalents
V. Increase (decrease) in cash and cash equivalents 4,688 (13,199) (24,635)
VI. Cash and cash equivalents at beginning of the period 59,485 83,704 83,704
VIl. Increase in cash and cash equivalents due to newly
. e 1 447 416
consolidated subsidiaries and others
VIIl. Cash and cash equivalents at end of the period 64,175 70,951 59,485
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BASIS OF PRESENTING CONSOLIDATED FINANCIAL STATEMENTS

1. Scope of Consolidation

Number of consolidated subsidiaries: 123
Principal consolidated subsidiaries:

Konica Minolta Business Technologies, Inc. Konica Minolta Medical Co., Ltd.

Konica Minolta Opto, Inc. Konica Minolta Marketing Corporation

Konica Minolta Photo Imaging, Inc. Konica Minolta Supplies Manufacturing Co., Ltd.
Konica Minolta Medical & Graphic, Inc. Konica Minolta Business Solutions U.S.A., Inc.
Konica Minolta Sensing, Inc. Konica Minolta Business Solutions Europe GmbH
Konica Minolta Technology Center, Inc. Konica Minolta Photo Imaging U.S.A, Inc.
Konica Minolta Business Expert, Inc. Konica Minolta Manufacturing U.S.A., Inc.

Konica Minolta Business Solutions Japan Co., Ltd. Konica Minolta Photo Imaging Europe GmbH

Number of unconsolidated subsidiaries: 31
Unconsolidated subsidiaries have not been included in consolidation because they are relatively small
and their assets, sales, net income, and retained earnings (in proportion to scale of equity ownership)
do not have a material influence on interim consolidated results.

2. Scope of the Use of Equity Accounting
Number of unconsolidated subsidiaries accounted for by the equity method: 13
Principal unconsolidated subsidiaries: Konica Minolta Photochem (Thailand) Co., Ltd.

Number of affiliates accounted for by the equity method: 2
The total net income (loss) and retained earnings of the 18 equity-method non-consolidated
subsidiaries and 7 affiliates were of small scale and had negligible effect on interim consolidated
financial statements. Therefore they have been excluded from the scope of the equity method

3. Accounting Standards and Methods
(1) Asset valuation
1. Securities
Other securities
Securities with fair market value are stated using the mark-to-market method based on the market
price at the balance sheet date. (Total net unrealized gains or losses after tax effect adjustments
are directly recorded in shareholders' equity, and the cost of securities sold is computed based on
the moving-average method.) Other securities that do not have fair market values are primarily
stated at cost using the moving value average.
2. Derivatives
Derivatives are stated using the mark-to-market method.
3. Inventories
Domestic consolidated subsidiaries’ inventories are, in the main, recorded at cost as determined by
the periodic-average method. Overseas consolidated subsidiaries' inventories are recorded at the
lower of cost or market value, with cost determined by the first-in, first-out method.

(2) Depreciation and amortization of major depreciable assets

1. Tangible fixed assets
The depreciable assets of the Company and its domestic consolidated subsidiaries are depreciated
using the declining-balance method. Overseas consolidates subsidiaries adopt the straight-line
method for depreciation. However, the parent and its domestic consolidated subsidiaries have used
the straight-line method for their buildings (excluding annexed structures) acquired since April 1,
1998.

2. Intangible fixed assets
We have adopted the straight-line method based on an estimated in-house working life of five years
for the software we use.
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(3) Reserves
1. Allowance for doubtful receivables
To prepare for possible losses on uncollectable receivables, for general receivables, an amount is
provided according to the historical percentage of uncollectables. For specific receivables for which
there is some concern regarding collectability, an amount is recorded by investigating the possibility of
collection for each individual account.

2. Reserves for product warranty

Regarding the provision of after-sales service for cameras, facsimiles, and copiers, reserves for
product warranties for cameras and facsimiles are calculated based on the estimated amount of
service costs during the warranty period. For copiers, the amount is recorded based on past
after-sales service expenses as a percentage of net sales.

3. Reserves for retirement benefits

To prepare for employee retirement benefits, the Company has calculated the amount recognized to
have been incurred at the end of the interim consolidated accounting period based on projected
benefit obligations and pension assets.

Prior service cost is being amortized as incurred by the straight-line method over periods (principally
10 years) which are shorter than the average remaining years of service of the employees.

Actuarial gains and losses are amortized in the year following the year in which the gains or losses are
recognized, primarily by the straight-line method over periods (principally 10 years) which are shorter
than the average remaining years of service of the employees.

4. Allowance for Directors’ Retirement Benefits

Consolidated subsidiaries, to provide for the payment of directors’ retirement benefits, record reserve
for benefits for retired directors and auditors in an actual amount equal to the need at the end of the
interim period under review based on the Company’s regulations.

(Additional information)

Konica Minolta, at its Annual Meeting of Shareholders held on June 24, 2005, abolished its directors’
retirement benefits system, with the aim of raising morale and increasing the willingness of its
directors and executive officers to work toward improving performance, as well as to clarify
management responsibility. This system was replaced with a stock option compensation scheme.

The total value of existing accumulated reserves has been frozen and recorded as “Other fixed
liabilities.

(4) Lease transactions
Finance leases are principally accounted for as operating leases that do not transfer ownership rights
of the leased property to the lessee.

(5) Principal accounting methods for hedge transactions
1. Hedge accounting methods
The deferred hedge method is used. Special accounting methods are used for interest rate swaps.

2. Hedge methods and hedge targets
The hedge methods are forward exchange contracts, interest rate swaps and commodity future
trade.
The hedge targets are scheduled foreign currency denominated transactions, corporate bonds,
borrowings, and raw materials.

3. Hedge policy
The Company and consolidated subsidiaries enter into forward foreign exchange contracts as
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hedging instruments only, not for trading purpose to make profits, within the limit of actual foreign
transactions to reduce risk arising from future fluctuations of foreign exchange rates with respect to
export and import.

In addition, the Company and consolidated subsidiaries enter into interest rate swaps to make
interest rates on bonds and borrowings stable or reduce costs fluctuations for future capital
procurement and enter into commodity swaps to make material costs stable, both as hedging
instruments only, not for speculation purpose, within the limit of actual financial or operating
transactions.

4. Methods for evaluating the effectiveness of hedges
Verification is made to ascertain a high correlation between value fluctuations of hedged items and
hedging instruments.

(6) Other important items regarding the preparation of consolidated financial statements
1. Consumption tax
National and local consumption taxes are accounted for by the tax excluded method.

2. Consolidated tax payment system
From the interim fiscal period under review, the consolidated tax payment system was applied.

4. Range of Cash within Consolidated Cash Flow Statements
Cash (cash and cash equivalents) in the interim consolidated cash flow statements comprises cash on hand
and short-term investments easily converted into cash with little risk to a change in value.

Discrepancies between methods recognized in the most recent consolidated fiscal accounting year
and accounting procedures for the interim period under review.

(Accounting standards pertaining to the impairment of fixed assets)

Accounting standards pertaining to the impairment of fixed assets—The “Written Opinion Concerning
the Establishment of Accounting Standards Pertaining to the Impairment of Fixed Assets” (Corporate
Accounting Commission, August 9, 2002), and “Guidelines for the Application of Accounting
Standards Pertaining to the Impairment of Fixed Assets” (Corporate Accounting Standards
Application Guidelines, Issue 6, October 31, 2003), were applied from this interim period.

As a result, operating income increased by ¥405 million, recurring profit declined by ¥271 million, and
income before income taxes and minority interests declined by ¥23,570 million. The impact on
segment results is showed in the segment information section.

Regarding accumulated impairment losses, the total amount of each asset was directly written off in
accordance with revised regulations regarding interim consolidated financial statements.

Accounting standards regarding retirement allowance payments in the United Kingdom

From the interim fiscal period under review, consolidated subsidiaries Konica Minolta Business
Solutions (UK) Ltd. and Konica Minolta Photo Imaging (UK) Ltd. have applied new accounting
standards regarding retirement allowance payments in the U.K. As a result, retained earnings have
declined by ¥1,842 million compared to their level under the former method.
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5. SEGMENT INFORMATION

(1) Information by Business Segment
Interim period ended September 30, 2005 (from April 1, 2005 to September 30, 2005)

(Millions of yen)

Business Ontics Photo Medical and Sensin Other Total Elimination | Consoli-
Technologies P Imaging Graphic 9 & corporate dation
Sales
Outside customers 283,517 51,546 105,731 68,333 2,804 5,664 | 517,598 —| 517,598
Intersegment
1,160 1,002 5,601 16,548 1,152 | 29,769 55,234 [65,234] —

sales/transfers
Total 284,678 52,548 111,332 82,882 3,956 | 35,434 | 572,832 [65,234]| 517,598

Operating expenses 256,610 44,633 112,052 78,611 3,084 | 30,353 | 525,346 [47,156]| 478,189

Operating income (loss) 28,067 7,914 (719) 6,271 872 5,080 47,486 [8,078] 39,408

Notes:

1. Business classification is based on similarity of product type and market. Konica Minolta's operations are classified into the
segments of Business Technologies, Optics, Photo Imaging, Medical and Graphic, Sensing, and other businesses.

2. Operating expenses not able to be properly allocated that are included in Elimination & corporate are principally R&D expenses
incurred by the parent company and expenses associated with head office functions. This amount was ¥ 9,169 million.

3. We have adopted accounting standards for the impairment of fixed assets in the interim reporting period under review
(consolidated). This has led to declines in depreciation expenses and other categories, and increases in operating income at the
Photo Imaging business (up ¥394 million) and other businesses (up ¥10 million).

Interim period ended September 30, 2004 (from April 1, 2004 to September 30, 2004)

(Millions of yen)

Business ) Photo Medical and ) Elimination | Consoli-
. Optics . ) Sensing Other Total .
Technologies Imaging Graphic & corporate dation
Sales
Outside customers 281,394 44,008 142,824 60,900 2,643 3,344 | 535,115 —| 535,115
Intersegment
14,500 2,418 6,433 10,302 1,200 | 28,840 63,696 [63,696] —

sales/transfers
Total 295,894 46,427 149,257 71,202 3,843 | 32,184 | 598,811 [63,696]| 535,115

Operating expenses 269,161 39,226 153,262 66,890 2,969 | 25,849 | 557,360 [54,769]| 502,591

Operating income (loss) 26,733 7,200 (4,004) 4,311 873 6,335 41,450 [8,925] 32,524

Notes:

1. Business classification is based on similarity of product type and market. Konica Minolta's operations are classified into the
segments of Business Technologies, Optics, Photo Imaging, Medical and Graphic, Sensing, and other businesses.

2. Operating expenses not able to be properly allocated that are included in Elimination & corporate are principally R&D expenses
incurred by the parent company and expenses associated with head office functions. This amount was ¥ 9,744 million.
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Fiscal year ended March 31, 2005 (from April 1, 2004 to March 31, 2005)

(Millions of yen)

Business . Photo Medical and . Elimination | Consoli-
. Optics . ) Sensing Other Total )
Technologies Imaging Graphic & corporate | dation
Sales
Outside customers 564,837 91,705 268,471 129,872 5,293 7,266 |1,067,447 — (1,067,447
Intersegment
29,886 4,079 12,782 19,918 2,425 | 60,757 | 129,849 [129,849] —
sales/transfers
Total 594,724 95,785 281,253 149,791 7,719 | 68,024 1,197,297 [129,849]|1,067,447
Operating expenses 538,892 79,783 289,905 143,134 6,125 | 56,490 (1,114,332 [114,462]| 999,869
Operating income (loss) 55,832 16,001 (8,651) 6,656 1,593 | 11,533 82,965 [15,387] 67,577

Notes:

1. Business classification is based on similarity of product type and market. Konica Minolta's operations are classified into the
segments of Business Technologies, Optics, Photo Imaging, Medical and Graphic, Sensing, and other businesses.

2. Operating expenses not able to be properly allocated that are included in Elimination & corporate are principally R&D expenses
incurred by the parent company and expenses associated with head office functions. This amount was ¥ 17,088 million.

(2) Information by Geographical Area

Interim period ended September 30, 2005 (from April 1, 2005, to September 30, 2005)

(Millions of yen)

Japan Nort_h Europe Asia excluding Total Ellmlnatlo_n & Consolidation
America Japan, Others corporation

Sales
Outside customers 232,987 126,909 128,988 28,712 517,598 — 517,598
Intersegment sales/transfers 151,522 3,430 670 88,231 243,855 [243,855] —
Total 384,509 130,340 129,659 116,943 761,453 [243,855] 517,598
Operating expenses 340,447 128,125 127,955 115,841 712,370 [234,180] 478,189
Operating income 44,062 2,214 1,703 1,102 49,082 [9,674] 39,408

Notes:

1. Countries and territories are classified based on geographical proximity.

2. Principal country markets in the above areas, excluding Japan, are as follows:
(1) North America: United States, and Canada
(2) Europe: Germany, France, and United Kingdom
(3) Asia excluding Japan, Others: Australia, China, and Singapore

3. Operating expenses not able to be properly allocated that are included in Elimination & corporate are principally R&D expenses
incurred by the parent company and expenses associated with head office functions. In fiscal 2005, this amount was ¥ 9,169

million.

4. We have adopted accounting standards for the impairment of fixed assets in the interim reporting period under review
(consolidated). This has led to declines in depreciation expenses and other categories, and an increase of ¥405 million in
operating income in operations in Japan.

Interim Period ended September 30, 2004 (from April 1, 2004 to September 30, 2004)

(Millions of yen)

North Asia excluding Elimination & .

Japan America Europe Japan, Others Total corporation Consolidation

Sales
Outside customers 241,613 122,746 140,887 29,867 535,115 — 535,115
Intersegment sales/transfers 137,340 4,858 822 67,005 210,026 [210,026] —
Total 378,954 127,605 141,710 96,873 745,142 [210,026] 535,115
Operating expenses 356,352 125,737 140,827 95,340 718,256 [215,666] 502,590
Operating income 22,602 1,867 882 1,533 26,885 5,641 32,524
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Notes:

1. Countries and territories are classified based on geographical proximity.

2. Principal country markets in the above areas, excluding Japan, are as follows:
(1) North America: United States and Canada
(2) Europe: Germany, France, and United Kingdom
(3) Asia excluding Japan, Others: Australia, China, and Singapore

3. Operating expenses not able to be properly allocated that are included in Elimination & corporate are principally R&D expenses

incurred by the parent company and expenses associated with head office functions. This amount was ¥ 9,744 million.

Fiscal year ended March 31, 2005 (from April 1, 2004 to March 31, 2005)

(Millions of yen)

North Asia excluding Elimination & .

Japan America Europe Japan, Others Total corporation Consolidation

Sales
Outside customers 480,522 250,207 278,164 58,552 1,067,447 — 1,067,447
Intersegment sales/transfers 313,852 8,565 1,624 145,636 469,679 [469,679] —
Total 794,375 258,773 279,789 204,188 1,637,127 [469,679] 1,067,447
Operating expenses 719,788 256,412 276,369 200,856 1,453,427 [453,557] 999,869
Operating income 74,587 2,360 3,419 3,332 83,699 [16,122] 67,577

Notes:

1. Countries and territories are classified based on geographical proximity.
2. Principal country markets in the above areas, excluding Japan, are as follows:

(1) North America: United States, Canada

(2) Europe: Germany, France, and United Kingdom
(3) Asia excluding Japan, Others: Australia, China, and Singapore
3. Operating expenses not able to be properly allocated that are included in Elimination & corporate are principally R&D expenses

incurred by the parent company and expenses associated with head office functions. This amount was ¥ 17,088 million.

(3) Overseas Sales

Interim Period ended September 30, 2005 (from April 1, 2005 to September 30, 2005)

(Millions of yen)

. Asia excluding Japan
North America Europe and Other Countries Total
Overseas sales 131,292 133,223 99,596 364,112
Consolidated sales - - - 517,598
Overseas sales as a percentage of
25.4% 25.7% 19.2% 70.3%
consolidated sales
Interim Period ended September 30, 2004 (from April 1, 2004 to September 30, 2004)
(Millions of yen)
. Asia excluding Japan
North America Europe and Other Countries Total
Overseas sales 131,905 141,471 109,562 382,938
Consolidated sales — — — 535,115
Overseas sales as a percentage of
24.6% 26.4% 20.5% 71.6%
consolidated sales
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Fiscal year ended March 31, 2005 (from April 1, 2004 to March 31, 2005)

(Millions of yen)

. Asia excluding Japan
North America Europe and Other Countries Total
Overseas sales 264,718 282,475 213,435 760,628
Consolidated sales — — — 1,067,447
Overseas sales as a percentage of
24.8% 26.5% 20.0% 71.3%
consolidated sales

Notes:

1. Countries and territories are classified based on geographical proximity.

2. Principal country markets in the above areas, excluding Japan, are as follows:

(1) North America: United States and Canada

(2) Europe: Germany, France, and United Kingdom

(3) Asia excluding Japan, Others: Australia, China, and Singapore

3. Overseas sales are those sales that are made by the Company or its consolidated subsidiaries in a country or region outside of
Japan.
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6. LEASE TRANSACTIONS

Notation has been omitted due to disclosure through EDINET.

7. MARKETABLE SECURITIES

(1) Other marketable securities with market values:

(Millions of yen)

As of September 30, 2005 As of September 30, 2004 As of March 31, 2005
Total amount Total amount
. . . . Total amount
o on interim o on interim L . .
Acquisition . Acquisition . Acquisition on interim
consolidated | Difference consolidated| Difference ) Difference
cost cost cost consolidated
balance balance
balance sheets|
sheets sheets
Stocks 16,786 26,555 9,768 22,082 28,025 5,942 15,468 26,911 11,442
Bonds 28 30 1 165 165 - 116 116 -
Other 156 156 - 53 52 (1) 90 90 0
Total 16,971 26,741 9,769 22,302 28,243 5,941 15,675 27,119 11,443

(2) Details of principal marketable securities that are not assessed at

and full year consolidated balance sheet total amounts:

market value and interim

(Millions of yen)

As of September 30, 2005

As of September 30, 2004

As of March 31, 2005

Interim consolidated
balance sheet total amount

Interim consolidated
balance sheet total amount

total amount

Consolidated balance sheet

Other marketable securities

Unlisted stocks

(does not include shares
traded over-the-counter)

Unlisted foreign bonds, etc.

Other

1,542

164

1,399

329

1,545

155

8. DERIVATIVES

Notation has been omitted due to disclosure through EDINET.
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9. PRODUCTION AND ORDERS

(1) Production Results

(Millions of yen)

Business Segments Six months ended Six months ended Fiscal year ended

September 30, 2005 September 30, 2004 March 31, 2005
Business Technologies 170,147 202,421 318,750
Optics 52,155 44,896 101,105
Photo Imaging 61,707 86,216 168,823
Medical and Graphic 46,294 43,420 89,822
Sensing 3,555 3,553 7,010
Other 887 730 1,652
Total 334,746 381,238 687,164

Notes: 1. Amounts are based on manufacturers' sales prices.
2. The above amounts do not include consumption and other taxes.

(2) Orders
Konica Minolta does not conduct order production.

10. MAJOR SUBSEQUENT EVENT

New Round of Structural Reform in the Photo Imaging business

At the Board of Directors’ meeting held on November 4, 2005, certain decisions were made regarding the
direction for structural reforms in the Photo Imaging business. In view of the rapid shrinkage of this market and
the intensification of price competition, conditions in the Photo Imaging business are expected to become
significantly more challenging. Accordingly, the following decisions were made to implement structural reforms
more rapidly than initially planned.

Outline of Structural Reforms

1) To optimize the scale of the Photo Imaging business in keeping with the market, structural reforms will be
implemented in production, sales, and development activities as follows:

e Development activities: Portions of the development activities of the photo business will transferred
and realigned with the Group companies in the optical device, medical/printing, and other
businesses.

e  Production activities: To respond to the shrinkage in the market for the photo business, steps will be
taken to reduce the scale of production according to an accelerated time schedule and improve
efficiency with the aims of maintaining cost-competitiveness, focusing on a more limited range of
products, and promoting cooperative efforts.

e Sales activities: Measures will be taken to exit from unprofitable business areas and simplify the
sales organization.

2) The management resources of the Photo Imaging business will be actively shifted to other companies in
the Group. In addition, the Group will promote new businesses, including display films and life sciences,
and strengthen its existing businesses.

3) As a result of these measures, the Group will reduce the size of its workforce by somewhat more than
10% from 33,000 at present.

Time Frame for Implementation
After decisions are reached on individual measures, we will schedule steady implementation.

Impact on Profitability

Depending on progress toward structural reforms, these measures may have a material effect on the
consolidated net income of the Group and the net income of the parent company.
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Stock Unit System: Yes (number of share per unit = 500 shares)

1. UNCONSOLIDATED FINANCIAL RESULTS FOR INTERIM PERIOD
(From April 1, 2005 to September 30, 2005)

(1) Operating Results (Figures less than ¥1 million have been omitted.)

(Millions of yen)

Net sales Operating income Recurring profit
e period epdes 223 Gosps| 817 (00 6% (91
'S“:;rtgnm%eerr‘%%,egggg 25041  319.4% 11,637 — 12,176 —

Net income (loss)

Net income (loss)
per share (yen)

Interim period ended

March 31, 2005

September 30, 2005 (5.872) —% (11.06)
Interim period ended

September 30, 2004 12,924 — 24.34
Fiscal year ended (15.596) (20.37)

Notes: 1. Average number of shares outstanding during the period (consolidated):
Interim period ended September 30, 2005: 530,925,770
Interim period ended September 30, 2004: 531,059,789

Fiscal year ended March 31, 2005: 531,017,368

2. Changes in accounting methods: No

3. The percentages of net sales, operating income, recurring profit, and net income columns indicate the rage of
increase and decrease compared with the same interim period of the previous fiscal year. In addition, the rate of
increase and decrease of interim period ended September 30, 2004 is a comparison to the interim period prior to

the merger.

(2) Dividends

Interim per share dividend

Annual per share dividend

Interim period ended
September 30, 2005

Interim period ended
September 30, 2004

0.00

5.00

Fiscal year ended
March 31, 2005

10.00
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(3) Financial Position

Assets Shareholders’ equity Shareholders’ equity ratio Shareholders’ equity
per share

(Millions of yen) (Millions of yen) % (Yen)
Interim period ended
September 30, 2005 399.412 215,030 53.8 405.03
Interim period ended
September 30, 2004 447,042 253,926 56.8 478.17
Fiscal year ended
March 31, 2005 403,386 222,749 55.2 419.53

Notes: 1. Number of shares outstanding at end of the period (non consolidated):
Interim period ended September 30, 2005: 530,905,682
Interim period ended September 30, 2004: 531,035,138

Fiscal year ended March 31, 2005: 530,944,921
2. Number of treasury stock at end of the period (non consolidated):
Interim period ended September 30, 2005: 758,655
Interim period ended September 30, 2004: 629,199

Fiscal year ended March 31, 2005: 719,416

2. NONCONSOLIDATED RESULTS FORECAST FOR FISCAL YEAR ENDING MARCH 31, 2006
(From April 1, 2005 to March 31, 2006)

Net sales

Recurring profit

Net income (loss)

Annual dividend per share

End of fiscal year

Full-year

(Millions of yen)

56,000

(Yen)

(Yen)

27,000

(Millions of yen)

(Millions of yen)
(45,000)

0.00 0.00

(Estimated net income per share:¥ -84.76)

Notes:

The above forecasts are expectations based on predications, outlooks, and plans related to the future at the

time of this announcement and, as such, are subject to risks and uncertainties. Various significant factors in the
operating environment surrounding the company may cause actual results to differ materially from these forecasts.
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11. NONCONSOLIDATED FINANCIAL STATEMENTS

(1) Statements of Income and Retained Earnings
(Millions of yen)

Six months ended Six months ended Fiscal year ended
September 30, 2005 September 30, 2004 March 31, 2005
% of % of % of
Amount operating Amount operating Amount operating
revenue revenue revenue
Operating revenue 22,423 100.0 25,041 100.0 41,014 100.0
Operating expenses 14,275 63.7 13,404 53.5 26,852 65.5
Operating income 8147 36.3 11,637 46.5 14,162 34.5
Non-operating income [1,467] 6.6 [1,678] 6.7 [3,102] 7.6
Interest income 1,126 1,215 2,424
Dividends earned 203 163 210
Other 137 299 466
Non-operating expenses [979] 4.4 [1,139] 4.6 [2,214] 5.4
Interest expense 554 523 1,096
Cooperate bond interest 235 412 715
Other 189 203 402
Recurring profit 8,636 38.5 12,176 48.6 15,050 36.7
Extraordinary profit [1,155] 51 [18] 0.1 [2,962] 7.2
Gain on sales of fixed assets 98 18 277
Gain on sales of investment securities 1,057 - 2,684
Extraordinary losses [17,203] 76.7 [531] 2.1 [ 35,667 ] 86.9
Loss on disposal and sale of fixed assets 306 253 1,578
Loss due to impairment 566 - -
Prov.|5|on to the reserve for doubtful 16.331 i i
receivables
Write-down on investment securities - 277 278
Valuatlo_n loss on stocks on associated i i 33,810
companies
Income before income taxes for the period
. (7,412) (33.1) 11,663 46.6 (17,654) (43.0)
under review (loss)
Income taxes (5,338) 2 5
Tax refunds for income and other taxes - (76) (76)
Deferred income taxes 3,797 (2,187) (1,987)
Interim net income (loss) (5,872) (26.2) 12,924 51.6 (15,596) (38.0)
Ret_alned earnings (loss) at beginning of the 3.886 5,466 5,466
period
Amount_lost through land reappraisal 37 8 10
differential
Interim dividend payment - - 2,655
Undistributed income for interim period (loss) (1,947) 18,399 (12,774)
Notes: As of As of As of
Actual depreciation and amortization amount September 30, 2005 September 30, 2004 March 31, 2005
Tangible fixed assets (millions of yen) 1,952 1,745 3,619
Intangible fixed assets (millions of yen) 808 727 1,495
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(2) Balance Sheets

(Millions of yen)

As of September 30, 2005

As of September 30, 2004

As of March 31, 2005

Amount % of total Amount % of total Amount % of total
Current assets [151,948] [38.0]| [176,645] [39.5] | [157,113] [38.9]
Cash and deposits 12,068 13,408 14,969
Trade notes receivable — 14 5
Accrued revenue 1,741 1,565 1,528
Prepaid expenses 1,206 992 288
Deferred tax assets 179 108 4,294
Short-term loans 139,482 155,826 129,263
Other receivables 11,418 495 547
Tax receivable — 3,256 4,674
Other current assets 2,309 1,151 1,684
Allowance for doubtful accounts (16,458) (173) (144)
Fixed assets [ 247,463 ] [62.0] ]| [270,397]| [60.5]| [ 246,272] [61.1]
Tangible fixed assets [ 75,905] 19.0 [ 76,367 ] 17.1 [ 76,919] 19.1
Buildings 39,522 39,428 40,013
Structures 3,094 2,928 3,243
Machinery and Equipments 1,406 363 1,427
Vehicles 0 0 0
Equipment 667 612 754
Land 30,952 32,760 31,381
Construction in progress 261 274 98
Intangible fixed assets [4,199] 11 [4,754] 11 [4,697] 1.2
Software 3,701 3,742 3,914
Other intangible fixed assets 498 1,012 782
Investments and others [ 167,358 ] 419 | [189,274] 42.3 [ 164,654 ] 40.8
Investment securities 20,788 22,659 20,650
Shares in affiliates 126,658 161,388 127,587
Company concerned investment 3,794 — 105
Company concerned long-term loans 14,100 — 14,100
Deferred tax assets — 2,985 —
Other investments 2,124 2,321 2,327
Allowance for doubtful accounts (108) (79) (117)
Total assets 399,412 100.0 447,042 100.0 403,386 100.0
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(Millions of yen

As of September 30, 2005 As of September 30, 2004 As of March 31, 2005
Amount % of total Amount % of total Amount % of total
Current liabilities [ 108,186 ] 27.1| [116,012] 26.0 | [102,513] 25.4
Trade notes payable 134 82 186
Short-term loans 87,085 89,286 79,044
Long-term loans due within one year 6,412 4,459 4,919
Bonds due within one year 5,000 16,300 10,000
Account payable - other 4,532 1,753 4,662
Accrued expenses 4790 3,845 3,500
Other current liabilities 231 286 200
Long-term liabilities [ 76,195 ] 19.1 | [77,103] 17.2 | [78123] 19.4
Bonds 10,000 15,000 10,000
Long-term loans 51,137 48,558 54,342
Deferred tax liabilities 861 — 485
Deferred tax liabilities related to revaluation 6,059 5,961 5,960
Reserve for retirement benefits and
pension plans 7,113 6,496 6,240
Reserve for directors' retirement benefits — 724 822
Other long-term liabilities 1,023 362 274
Total liabilities 184,381 [46.2] 193,116 [43.2] 180,637 [44.8]
Capital stock 37,519 9.4 37,519 8.4 37,519 9.3
Additional paid-in capital [157,521] 39.4 | [157,519] 35.2 [ 157,521] 39.0
Capital reserve 157,501 157,501 157,501
Other additional paid-in capital 19 17 20
Retained earnings [5,812] 15 [ 45,475 ] 10.2 [ 14,301] 3.5
Legal reserves 7,760 7,760 7,760
Voluntary reserves — 19,315 19,315
tngsti?tributed income for interim period (1,047) 18,399 (12,774)
[Includes interim net income (loss)] [(5,872)] [12,924] [(15,596)]
Gain on revaluation of land 8,524 2.1 8,689 1.9 8,687 2.2
sR:gﬂil:iZgon difference of other marketable 6,485 16 5,389 12 5511 14
Treasury stock (832) (0.2) (666) (0.1) (791) (0.2)
Total shareholders' equity 215,030 [53.8] 253,926 [56.8] 222,749 (55.2)
Total liabilities and shareholders' equity 399,412 100.0 447,042 100.0 403,386 100.0
Note: As of September 30,2005  As of September 30, 2004 As of March 31, 2005
1. Accumulated depreciation on tangible fixed
assets (millions of yen) 72,906 71,604 71579
2. Balance of guaranteed obligations 25,649 26,618 30,416
<including guarantee> (millions of yen) <7,000> <8,903 > <7,147 >

Joint liability between the Company and its affiliates included ¥8,949 million for interim period ended September 30, 2005, ¥11,962 million for
interim period ended September 30, 2004, and ¥8,652 million for fiscal year ended March 31, 2005. In the event that the Company fulfills

those obligations, it retains the right to recover payment in full from its subsidiaries.
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BASIS OF PRESENTING INTERIM FINANCIAL STATEMENTS

1. Asset Valuation
(1) Marketable Securities
Shares of subsidiaries and affiliates
Shares of subsidiaries and affiliates are stated at cost using the moving-average method.

Other securities

Securities with fair market value are stated using the mark-to-market method based on the market price
at the interim settlement date. (Total net unrealized gains or losses after tax effect adjustment are directly
recorded in shareholders' equity, and the cost of securities sold is computed based on the
moving-average method.) Other securities that do not have fair market value are primarily stated at cost
using the moving-average method.

(2) Derivatives
Derivatives are stated using the mark-to-market method.

2. Depreciation and amortization of major depreciable assets
(1) Tangible fixed assets
The declining-balance method is used. However, the straight-line method is used for buildings
(excluding annexed structures) acquired since April 1, 1998.

(2)Intangible fixed assets
The straight-line method is used. For software for internal use, the straight-line method is adopted
based on a licensing period of five years.

3. Reserves
(1)Allowance for Doubtful Receivables
To prepare for possible losses on uncollectable receivables, for general receivables, an amount is
provided according to the historical percentage of uncollectables. For specific receivables for which there
is some concern regarding collectability, an amount is recorded by investigating the possibility of
collection for each individual account.

(2) Reserve for Retirement Benefits
To prepare for employee retirement benefits, the Company has calculated the amount recognized to
have been incurred at the end of the interim consolidated accounting period based on projected benefit
obligations and pension assets at the end of the current fiscal year.

For treatment of expenses related to prior service obligations, we apply the straight-line method based
on a fixed number of years (10) within the average remaining service period of the employee at the time
of occurrence.

Regarding actuarial loss/gain, expenses are treated from the following fiscal year of business, based on
the straight-line method based on a fixed number of years (10) within the average remaining service
period of the employee at the time of occurrence.

(3) Allowance for Directors’ Retirement Benefits
Konica Minolta, at its Annual Meeting of Shareholders held on June 24, 2005, abolished its directors’
retirement benefits system with the aim of raising morale and increasing the willingness of its directors
and operating officers to work toward improving performance, as well as to clarify management
responsibility. This system was replaced with a stock option compensation scheme. The total value of
existing accumulated reserves has been frozen and recorded as “Other fixed liabilities.
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4. Lease Transactions
Finance leases that do not transfer ownership rights of the leased property to the lessee are principally
accounted for based on the usual methods for operating leases.

5. Principal Accounting Methods for Hedge Transactions
(1)Hedge accounting methods
The deferred hedge method is used. Special accounting methods are used for interest rate swaps that

meet certain conditions.

(2)Hedging instruments
Hedge instruments
The hedge method is interest rate swaps.
The hedge targets are scheduled corporate bonds and borrowings.

(3)Hedge policy
The Company and consolidated subsidiaries enter into interest rate swaps to make interest rates on bonds
and borrowings stable or reduce costs fluctuations for future capital procurement, not for speculation purpose,
within the limit of actual financial or operating transactions.

(4)Methods for evaluating the effectiveness of hedges
Verification is made to ascertain a high correlation between value fluctuations of hedged items and

hedging instruments.

6. Other important items regarding the preparation of consolidated financial statements

(1) Consumption tax
National and local consumption taxes are accounted for by the tax excluded method.

(2) Consolidated tax payment system
From the subject interim fiscal period, consolidated tax payment system was applied.

Discrepancies between methods recognized in the most recent consolidated fiscal accounting
year and accounting procedures for the interim period under review.

(Accounting standards pertaining to the impairment of fixed assets)
Accounting standards pertaining to the impairment of fixed assets “Written Opinion Concerning the
Establishment of Accounting Standards Pertaining to the Impairment of Fixed Assets” (Corporate Accounting
Commission, August 9, 2002) and “Guidelines for the Application of Accounting Standards Pertaining to the
Impairment of Fixed Assets” (Corporate Accounting Standards Application Guidelines, Issue 6, October 31,
2003) were applied from this interim period.

As a result, operating income and recurring profit increased by ¥100 million each, and income before income

taxes declined by ¥556 million.
Regarding accumulated impairment losses, the total amount of each asset was directly written off in
accordance with revised regulations regarding interim consolidated financial statements.

37



13. LEASE TRANSACTIONS

Notation has been omitted due to disclosure through EDINET.

14. MARKETABLE SECURITIES

In the current interim period under review as well as in the previous interim period and the previous full fiscal
year, no subsidiary nor affiliate recorded any market value for its stock.

15. MAJOR SUBSEQUENT EVENT

(New Round of Structural Reform in the Photo Imaging business)

At a meeting of the Board of Directors held November 4, 2005, a basic blueprint was decided for a new round
of structural reform in the Photo Imaging business.
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